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I. INTRODUCTION 

Pursuant to the July 19,2007 ruling of Administrative Law Judges Charlotte F. TerKeust 

and Jonathan Lakritz, Morgan Stanley Capital Group Inc. ("MSCG") respectfully submits its 

comments on the Market Advisory Committee to the California Air Resources Board's 

Recommendations for Designing a Greenhouse Gas Cap-And-Trade System for California 

("MAC Report").' 

11. COMMENTS 

MSCG submits these comments on the MAC Report's cap-and-trade framework with the 

following principles in mind: (a) the system should not interfere with the efficient operation of 

the energy industry, especially the ability of market participants to contract in a manner that most 

economically meets supply and reliability needs; (b) the price of greenhouse gas ("GHG) 

emissions must be available to the market and reflected in dispatch decisions in.order to achieve 

' Administrative Law Judges' Ruling Requesling Comments and Legal Briefs on Market Advisory Committee 
Report and Notice of En Banc Hearing, Order Insfifuting Rulemaking fu Implemenf the Commission's ~ c u r e m e n t  
/nc&fivr F r a m ~ ~ , u r k  and to Exdminr the lnt<.g~arron o / G r r c n h o u s ~ ~ a r  &i.vriuns Srandardj into Procurrmmt 
Polrc,rrs (Docket So. R.06-04.009) osjued J ~ l y  19. 2007) (hereinafter '.ALJs' Ruling"). 






















































































































