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B E F O R E  T H E  PUBLIC UTILITIES COMMISSION 
O F T H E  S T A T E  OF CALIFORNIA 

C O M M E N T S  OF E N V I R O N M E N T A L  DEFENSE 

Order Instihlting Rulemaking to Implement the 
Commission's Procurement Incentive Framework and to 
Examine the Integration of Greenhouse Gas Emissions 
Standards into Procurement Policies. 

Introduction and Summary 

Rulemaking 06-04-009 
(Filed April 13,2006) 

Environmental Defense respectfully submits these comments in accordance with 

the "Administrative Lawludges' Ruling Requesting Comments and Legal Briefs on 

Market Advisory Committee Report and Notice of E n  Banc Hearing" (ALJ Ruling), 

dated July 17, 2007. W e  also respectfully submit these comments to the California 

Energy Con~mission (CEC) in Docket #07-OIIP-01. 

Environmental Defense is a leading national nonprofit organization representing 

more than 500,000 members. Since 1967, we have linked science, economics and law to 

create innovative, equitable and cost-effective solutions to society's most urgent 

environmental problems. 

W e  commend the Commissions for their leadership in addressing the threats to 

California associated with global warming through its decisions over the past several 

years. With  the passage and signing of Assemblv Bill (AB) 32, the Legislahire and 

Governor strongly reaffjrmed the Commissions' leadership in addressing global warming. 

As discussed in detail below, we believe that the "first-seller" approach as outlined 

in the M~l-hetAt~uirol-y Conrinittce report is the preferable design StrUChlre the California 

electricity sector under a cap-and-trade system. W e  further believe that if designed and 


























