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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Implement the Commission’s
Procurement Incentive Framework and to Examine the
Integration of Greenhouse Gas Emissions Standards into Rulemaking 06-04-009
Procurement Policies. (Filed April 13, 2006)

In the Matter of:
Docket 07-OlIP-01
AB 32 Implementation: Greenhouse Gases.

Prehearing Conference Statement
Southwest Gil)sf Corporation
(U 905 G)

Pursuant to the July 12, 2007 RULING OF THE ASSIGNED ADMINISTRATIVE LAW
JUDGES AND NOTICE OF PREHEARING CONFERENCE (Ruling), Southwest Gas
Corporation (Southwest) respectfully submits this Prehearing Conference Statement.

INTRODUCTION

Southwest is in a unique situation in California as compared to the major energy utilities.
Southwest provides natural gas service to approximately 176,000 customers in the State of
California, of which approximately 167,000 or 95 percent (95%) are residential. In California,
Southwest owns and maintains 3,005 miles of transmission and distribution pipelines.
Southwest does not own natural gas storage facilities in California. In addition, Southwest
voluntarily joined the California Climate Action Registry in 2006 and is in the process of
completing its third Greenhouse Gas (GHG) inventory for its operations in the State of

California.



DISCUSSION

1. Whether The Preliminary Staff Recommendations Identified In The Ruling Should
Be Included In The Scope Of This Proceeding.

In Southwest’s view, the list of issues set forth in the Ruling seem to encompass those
areas of interest to Southwest at this time. To the extent, however, the Administrative Law
Judges consider any of the issues of interest to Southwest to fall outside the parameter(s) of the
issues listed in the Ruling, Southwest would urge their inclusion within the scope of this
proceeding as Other Issues.

2. Identify Any Additional Issues That May Overlap And/Or Require Close
Coordination Between The Electricity and Natural Gas Portions of Phase 2 That Should
Be Included Within The Scope Of This Proceeding.

Southwest believes, to the extent practicable, that all issues identified and developed in

Phase 2 be closely coordinated between the electric and natural gas sectors. As a preliminary
matter, it appears to Southwest that discussions and analyses as to whether statewide
averages should be used to determine a sector’s “cap” under a “cap and trade” system versus
the use of entity-specific data will require close coordination between the electric and gas
portions of this proceeding. For example, Southwest has more than doubled its customer base
between 1990 and 2006, growing at a percentage rate much faster than the major energy
utilities or the State as a whole. In addition, any allowances granted related to a cap and trade
system should be fungible and tradable across and between the electric and natural gas sectors
in California, as well as on national and international exchanges.
3. Discuss The Sequencing (Phasing) And Timing For Addressing Natural Gas
Issues, Coordination With The Electricity Sector Inquiry In Phase 2, Coordination With
The ARB Process, And Modifications That Are Needed To The Preliminary Schedule
Contained In D.07-05-059.

At the outset, Southwest would point out that the current schedule on page 5 of the

Notice is outdated given that the PHC Notice was not issued until July, 2007. As such, the



current schedule needs to be revised to reflect this change. Further, as a practical matter,
establishment of the schedule for this Rulemaking will be influenced by the myriad interests
espoused by the parties to this proceeding. The Commission Staff's report sets forth significant
and specific recommendations which will require the parties to conduct a comprehensive review
and analysis of the issues, particularly end-use regulation as it applies to the natural gas sector.
Due to the complexity and importance of the issues identified in the Staff's Report, Southwest
anticipates the necessity of several workshops and rounds of comments prior to any
Commission decision. Southwest does not believe evidentiary hearings will be necessary.
However, to the extent evidentiary hearings are necessary, Southwest would urge the Assigned
Administrative Law Judges to establish as expeditious a schedule as practicable for the conduct
of discovery and the hearing process, while bearing in mind the overarching impact on the
utilities and the economy of the State of California. It would be consistent with the best interests
of all of the stakeholders to have a timely and definitive resolution of the various issues
prompted by this Rulemaking.

Southwest appreciates the opportunity to comment and participate in this matter.
Southwest looks forward to working with the Commission and the other parties in this
proceeding to develop policy statements and recommendations leading to fair and reasonable
regulation for the reduction of greenhouse gas emissions in the natural gas sector.

Dated this 26" day of July, 2007 at Las Vegas, Nevada.

Respectfully submitted,

Southwest Gas Corporation

/s/ Meridith J. Strand
Meridith J. Strand

Senior Counsel

5241 Spring Mountain Road
Las Vegas, Nevada 89150
(702) 876-7075

(702) 367-8164 — fax
meridith.strand@swgas.com




Certificate of Service
| certify that | have by mail, or by electronic mail, to the parties to which an electronic
mail address has been provided, this day served a true copy of the Prehearing Conference
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009.
Dated this 26™ day of July, 2007, at Las Vegas, Nevada.
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An employee of Southwest Gas Corporation
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