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Dear Mr. Schwab,

Thank you for your letter of April 4, 2007, regarding the AES Highgrove Application for
Certification and the schedule of events going forward. | will attempt to provide
additional information as | answer the points of your letter.

You inquired whether another informational meeting could be held:

We will not schedule an additional information-only meeting as cther
opportunities will occur that accomplish this within the context of the Energy
Commission process. There have been three noticed meetings already, two with
evening sessions, held for the project. One of these was in Highgrove, and the
other two were at the Grand Terrace City Offices. We are expecting that AES
Highgrove, the applicant, will soon submit a supplemental filing for which we will
schedule a workshop in Grand Terrace. | will ensure that we have an evening
session for the workshop which will allow working members of the community to
attend, ask questions and provide comments. | would hope this will provide an
opportunity for the community, and any City staff or Council members to attend
and ask questions. This will be an opportunity to hear from the public, and to
address any questions to the Energy Commission for consideration.

You requested a 45 day advance notice be provided if at all possible:

Our noticing requirements are stated in the Rules of Practice and Procedure Title

20, Chapter 5, section 1710. Regarding workshops and other activities “... E -E
notices shall, to the extent possible, be mailed at least fourteen (14) days in Efé'
advance, and in no case less than ten (10) days in advance.” g3
This policy works well with the schedule of events for the Energy Commission’s 5
Application for Certification (AFC) process, which designates the steps to be %

taken by each of the parties, including timelines for specific steps. The entire
process is designed to occur within the space of twelve (12) months, although
various circumstances have altered this timeline for the Highgrove Project. Once
the process is initiated, there is not enough time between the required steps,
which include workshops, document preparation and publication, for a 45-day
advance noticing.
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We do publish notices for some events in the media, though | understand that
newspapers that are widely read in Grand Terrace and vicinity publish on only a
bi-weekly basis. We develop, and continue to add to, mailing lists of property
owners, interested persons, and agencies. We encourage the City and libraries
to post notices in advance of meetings.

We would, however, be very interested in any suggestions from the City that
would ensure that our notices reach people with adequate time to plan for
participation. | will continue to work with the Energy Commission’s Public
Adviser's Office and the Media Office in this regard.

Certain projects, including the Highgrove Project, have been delayed by the
South Coast Air Quality Management District’s (District) efforts to complete a
rulemaking process that allows access to their Priority Reserve Program to
power plant developers. The District's process has occupied nearly a year. The
District expects to complete its rule-making process soon and we expect that the
AFC process by the Energy Commission will again follow a normal process
schedule. ‘

Your letter also requested information regarding the publication of the Air District's
Preliminary Determination of Compliance (PDOC), and the potential date of publication
of the Energy Commission’s Preliminary Staff Assessment (PSA).

The District has indicated to us that it is not planning to issue any PDOCs prior to
completing its actions to amend the Priority Reserve Rule 1309.1, governing the
Priority Reserve Fund. This Fund may be the source of the bulk of the emission
reduction credits for power generation projects within Southern California.
Presently, this action is scheduled for July 13, 2007. We would expect that the
PDOC would be issued after that date. The PDOC is a critical document for the
Energy Commission staff's completion of the PSA, often issued approximately 45
days after the PDOC. At present we do not have any firm dates or narrow range
of dates for either document.

We will provide you with updated information regarding the schedule for the AES
Highgrove Project when we receive additional information. Please, contact me should
you have additional questions or concerns.

Sincerely,

Robert Worl, Project Manager

Cc: Highgrove Project POS
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INSTRUCTIONS: All parties shall 1) send an original signed document plus 12
copies OR 2) mail one original signed copy AND e-mail the document to the web

address below, AND 3) all parties shall also send a printed OR electronic copy of

the documents that shall include a proof of service declaration to each of the

individuals on the proof of service:

CALIFORNIA ENERGY COMMISSION
Attn: Docket No. 06-AFC-02

1516 Ninth Street, MS-4

Sacramento, CA 95814-55612
docket@energy.state.ca.us

APPLICANT

Julie Way

Project Director

AES Highgrove

690 N. Studebaker Rd.
Long Beach, CA 90803
Julie. Way@aes.com

APPLICANT’S CONSULTANTS

John Carrier

CH2M HILL Project Manager

2485 Natomas Park Drive, Suite 600
Sacramento, CA 95833
jcarrier@ch2m.com

COUNSEL FOR APPLICANT

Scott Galati, Project Attorney
GALATI & BLEK, LLP

555 Capitol Mall, Suite 600
Sacramento, CA 95814

sgalati@gb-lip.com

INTERESTED AGENCIES

Larry Tobias

Ca. Independent System Operator
151 Blue Ravine Road

Folsom, CA 95630
LTobias@caiso.com

Eric Saltmarsh

Electricity Oversight Board
770 L Street, Suite 1250
Sacramento, CA 95814
esaltmarsh@eob.ca.qov

INTERVENORS

CURE

Suma Peesapati

Marc D. Joseph

Adams Broadwell Joseph & Cardozo
601 Gateway Boulevard, Suite 1000
South San Francisco, CA 94080
mdjoseph@adamsbroadwell.com
speesapati@adamsbroadwell.com




*Roxanne Williams
22005 Tanager Street
Grand Terrace, CA 92313

Paul Kramer
Hearing Officer
pkramer@energy.state.ca.us

sciencesister@gmail.com

Robert Worl
Project Manager
rworl@energy.state.ca.us

ENERGY COMMISSION

JACKALYNE PFANNENSTIEL

Presiding Committee Member Lisa DeCarlo

ipfannen@enerqgy.state.ca.us Staff Counsel
Idecario@energy.state.ca.us

JEFFREY D. BYRON
Associate Committee Member Public Adviser
ibyron@energy.state.ca.us pao@enerqgy.state.ca.us

DECLARATION OF SERVICE

I, Joann Gonzales, declare that on May 4, 2007, | deposited copies of the attached
Letter to Thomas Schwab, City of Grand Terrace, in the United States mail at Sacramento,
CA with first-class postage thereon fully prepaid and addressed to those identified on the
Proof of Service list above.

OR

Transmission via electronic mail was consistent with the requirements of California
Code of Regulations, title 20, sections 1209, 1209.5, and 1210. All electronic copies
were sent to all those identified on the Proof of Service list above.

| declare under penalty of perjury that the foregoing is true and correct.

Original signed by
JOANN GONZALES
Siting Division




