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RESOLUTION NO: 22-0216-5

STATE OF CALIFORNIA

STATE ENERGY RESOURCES
CONSERVATION AND DEVELOPMENT COMMISSION

RESOLUTION ADOPTING QUALIFYING CAPACITY OF SUPPLY-SIDE DEMAND
RESPONSE WORKING GROUP INTERIM REPORT

WHEREAS, the Final Root Cause Analysis, prepared for Governor Newsom by
the California Energy Commission (CEC), California Public Utilities Commission
(CPUC), and California Independent Operator (CAISO) and published on January 13,
2021, identified actions to be taken by the three entities to reduce the potential for grid
outages, like those that occurred in the summer of 2020, and recommended additional
analysis and stakeholder engagement on the performance of dispatched supply-side
demand response; and

WHEREAS, the CPUC issued Decision 21-06-029, in Rulemaking 19-11-009
concerning resource adequacy on June 25, 2021, which requested the CEC to launch a
stakeholder working group process and make recommendations for a new capacity
counting method for supply-side demand response, and to submit its recommendations
for implementation in the 2023 resource adequacy year to the CPUCno later than March
18, 2022; and

WHEREAS, the CEC launched a stakeholder working group process in July 2021
and engaged with stakeholders throughout 2021 and into early 2022 to develop
actionable recommendations on issues associated with the qualifying capacity of supply-
side demand response; and

WHEREAS, the assigned CPUC commissioner issued a scoping memo and
ruling, in Rulemaking 21-10-002 concerning resource adequacy, on December 2, 2021,
which requested that the CEC submit its report into the CPUC resource adequacy
proceeding in February 2022 rather than March 2022; and

WHEREAS, the CEC made a draft report with its proposed recommendations to
the CPUC available to the public on January 24, 2022.

THEREFORE BE IT RESOLVED, the CEC hereby adopts the Qualifying Capacity
of Supply-Side Demand Response Working Group Interim Report along with any
changes identified in the February 16, 2022 Business Meeting, and directs CEC staff to
submit the report into the CPUC resource adequacy proceeding.



RESOLUTION NO: 22-0216-5

CERTIFICATION

The undersigned Secretariat to the CEC does hereby certify that the foregoing is a full,
true, and correct copy of a Resolution duly and regularly adopted at a meeting of the
CEC held on February 16, 2022.

AYE: Hochschild, Gunda, McAllister, Monahan
NAY: NONE

ABSENT: Douglas

ABSTAIN: NONE

L oga Lopez
Liza¥opez”
Secretariat
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