DOCKETED

Docket Number:

21-BSTD-01

Project Title:

2022 Energy Code Update Rulemaking

TN #:

238323

Document Title:

Ceres Comments - Ceres BICEP Network Support Comments
on the Title 24 2022 Express Terms

Description:

N/A

Filer:

System

Organization:

Ceres

Submitter Role:

Public

Submission Date:

6/21/2021 10:12:44 AM

Docketed Date:

6/21/2021




Comment Received From: Ceres
Submitted On: 6/21/2021
Docket Number: 21-BSTD-01

Ceres BICEP Network Support Comments on the Title 24 2022
Express Terms

The Ceres BICEP Network is encouraged by the steps taken by the California Energy
Commission (CEC)to incentivize building electrification in the Express Terms and see
the 2022 Title 24 update as an opportunity for California to shift the market towards all-
electric new construction. The steps that the CEC is taking to accelerate this transition
are critical to maximizing progress in the building sector and avoid locking in carbon-
intensive buildings for decades to come. It is important that the Commission keeps this
ambition in the final regulation and looks for opportunities to further incentivize the
transition towards all-electric buildings.

Additional submitted attachment is included below
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June 21, 2021

The Honorable J. Andrew McAllister
California Energy Commission

1516 Ninth Street

Sacramento, CA 95814

RE: Comments on the Title 24 2022 Express Terms Released May 6, 2021,
Docket Number 21-BSTD-01

Dear Commissioner McAllister and Energy Commission Staff:

I write on behalf of the Ceres BICEP (Business for Innovative Climate and Energy
Policy) Network — a coalition of over 70 major employers and large electricity
customers across the United States, many of whom have substantial operations or
are headquartered in California. As a representative of this Network, | write today to
thank you for your leadership in bringing forward the Title 24 2022 Express Terms.
We believe the proposal represents a critical step toward decarbonizing California’s
building sector and beginning the process of shifting our buildings toward an
electrified future.

We are encouraged by the steps taken by the California Energy Commission (CEC)
to incentivize building electrification in the Express Terms and see the 2022 Title 24
update as an opportunity for California to shift the market towards all-electric new
construction. The steps that the CEC is taking to accelerate this transition are
critical to maximizing progress in the building sector and avoid locking-in carbon-
intensive buildings for decades to come. Itis important that the Commission keeps
this ambition in the final regulation and looks for opportunities to further incentivize
the transition towards all-electric buildings.

Because of the risks climate change poses to operations and supply chains,
companies and institutions in California and nationwide are making significant
commitments to reduce their greenhouse gas (GHG) emissions and invest in clean
energy resources.! Even with these steps being taken, the building sector remains
both a major source of emissions for the state, as well as a significant cost center
and component of companies’ carbon footprint.2 Without government leadership,
businesses often face challenges in driving down their building-level emissions
footprint. As a result, businesses seeking to reduce their carbon footprint have a
significant interest in public policy opportunities that enable cost-effective
investments to optimize their energy use, decrease emissions, and drive market
transformation in the building sector. This is why, last December, 55 California
companies and institutions urged the state to pursue robust building
decarbonization policies.

www.ceres.org


https://www.ceres.org/sites/default/files/Business%20and%20Institutional%20Building%20Decarbonizaton%20Support%20Letter%20FINAL.pdf
https://www.ceres.org/sites/default/files/Business%20and%20Institutional%20Building%20Decarbonizaton%20Support%20Letter%20FINAL.pdf
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Electrification is a key component of building decarbonization. Policies and programs that incentivize
building electrification create a variety of options for businesses and institutions seeking to make long-
term investments consistent with their sustainability and financial goals. These options can help cut
energy costs and free up significant capital that can be reinvested into their operations, employees, and
communities.3 Such policies also support a company’s decision, given competing investment options, to
allocate capital towards clean energy products, systems, and services within California. Acommitment to
advancing building electrification in California will give the business community the confidence to invest
and grow in the state.

All-electric appliances for space and water heating have the potential to create substantial long term cost
savings by avoiding the addition of new gas lines to buildings and related infrastructure costs. As noted in
our previous comments, ratepayers will bear the cost for investments in gas infrastructure that California
has already indicated that it plans to phase out. If the state plans to phase out natural gas, itis important
that ratepayers are not left paying for stranded assets and/or that building occupants are not required to
later pay for retrofits that were otherwise avoidable. We appreciate that the Express Terms include
strengthened and expanded electric-ready requirements for appliances. We strongly encourage the CEC
to maintain these details in the final standard and to look towards full electrification in future versions of
the standards.

We also support the advancement of standards that enable market transformation, including compliance
incentives that encourage efficient electric space and water heating. This approach would enable large-
scale and rapid adoption of electric technologies, while continuing California’s climate leadership. Again,
we appreciate that the draft standard includes this incentive-based approach and strongly encourage the
CEC to maintain these details in the final standard.

Given the immediacy of the climate crisis and economic benefits of bold action, we are encouraged to see
that the draft Express Standards takes the necessary steps to transition California towards full
electrification. Strategic steps taken in the 2022 code will help California businesses and institutions
optimize their energy use, achieve cost savings, improve public health, and spur technological innovation,
all while upholding California’s legacy as a climate leader.

Thank you for your consideration.

Sincerely,

(O T

Anne L. Kelly

Vice President of Government Relations, Ceres

On behalf of Business for Innovative Climate and Energy Policy
kelly@ceres.org

www.ceres.org/bicep
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https://www.ceres.org/sites/default/files/FINAL%20Ceres%20BICEP%20Network%20Title%2024%20Comments.pdf
mailto:kelly@ceres.org
http://www.ceres.org/bicep
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The Ceres BICEP Network comprises influential companies advocating for stronger climate and clean
energy policies at the state and federal level in the U.S. For more information on the Ceres BICEP Network,
visit www.ceres.org/bicep.

CC: Governor Gavin Newsom
David Hochschild, Chair
Karen Douglas, Commissioner
Siva Gunda, Commissioner
Patty Monahan, Commissioner

1Ceres. "“Power Forward 3.0: How the largest U.S. companies are capturing business value while
addressing climate change” April 15, 2017. https://www.ceres.org/ 2 resources/reports/power-forward-3
2 Energy and Environmental Economics. “Residential Building Electrification in California: Consumer
economics, greenhouse gases and grid impacts.” April 2019. 3 https://www.ethree.com/wp-content/
uploads/2019/04/E3_Residential_Building_Electrification_in_California_April_2019.pdf

3 Electrifying commercial building space heating can achieve energy savings of 640 trillion Btu of energy.
See: ACEEE. “Electrifying Space Heating In Existing 5 Commercial Buildings: Opportunities and
Challenges.” October 2020. https://www.aceee.org/sites/default/files/pdfs/b2004.pdf
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