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ABSTRACT 
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CHAPTER 1: 
Introduction 

Cal

https://efiling.energy.ca.gov/Lists/DocketLog.aspx?docketnumber=18-MISC-01
https://efiling.energy.ca.gov/Lists/DocketLog.aspx?docketnumber=18-MISC-01
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that achieve the highest GHG reductions, maximize benefits to disadvantaged communities, and 
are necessary to meet the s

http://www.arb.ca.gov/cc/ab32/ab32.htm
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SB 32 
Requires the C ARB to adopt rules and regulations to ensure t hat statewide GHG emissions are 
reduced to 40 percent below the 1990 level s by 2030.  

SB 535  
Requires the California Environmental Protection Agency (CalEPA) to identify disadvantaged 
communities and requires CARB to provide guidance on maximizing benefits to these 
communities. In 2016, AB 1550 amended the investment minimums for disadvantaged 
communities and established new investment minimums for low -income communities and low -
income households.  

SB 1018  
SB 1018 (Budget and Fiscal Review Committee, Chapter  39, Statutes of 2012)  establishe s GGRF 
as the account to receive Cap -and -Trade auction proceeds and established accountability 
requirements to help ensure that GGRF expenditures achieve GHG reductions and further the 
purposes of  AB 32. SB 1018 also requir es each state agenc y appropriating monies from the 
GGRF to prepare an Expenditure Record showing how the monies w ill be used, how the 
expenditure will further the regulatory purposes of AB 32, how the expenditure contributes to 
achieving and maintaining GH G emission reductions, how other non -GHG reduction objectives 
were considered, and how the results achieved from the expenditure will be documented.  

SB 862  
SB 862 (Leno, Chapter 25, Statutes of 2014)  provides funding appropriations from the GGRF to 
multip le agencies which reduce GHG emissions and provide investments in, and for  the benefit  
of disadvantaged communities. SB 862 also requires CARB to develop guidance on 
quantification methodologies for estimating GHG emission reductions and co -benefits .  

B. Keyw ords/Terms  
Table 1  identifies the key words or terms used in the FPIP Guidelines.  

Table 1: Key Words and Terms 

Word/Term  Definition  
AB Assembly Bill  
CAM Commission Agreement Manager  
Capped Entity  These are facilities that annually emit more th an 25,000 metric tons 

of CO2e. For recent list, refer to Cap -and -Trade Program, Vintage 
Allowance Allocation.  

CARB California Air Resources Board  
CCI California Climate Investments : An umbrella term and associated 

logo developed for the purpose of communication w ith funding 
recipients and the general public to identify programs or projects 
funded in whole or in part by the GGRF. For additional information, 
please refer to: www.caclimateinvestments.ca.gov.   

CO
2
e Carbon dioxide equivalent  

Disadvantaged 
Communitie s 

Areas that  are disproportionately affected by multiple types of 
pollution and areas with vulnerable populations. Per SB 535, CalEPA 
is responsible for identifying disadvantaged communities for the 
purpose s of California Climate Investments. For additiona l 
information, please refer to: 
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Word/Term  Definition  
http://www.calepa.ca.gov/EnvJustice/GHGInvest   

Energy Commission  California Energy Commission  
FPIP Food Production Investment Program  
Fuel Switching  Involves s hifting from fossil fuels to a lower carbon alternative  
GFO Grant Funding Opportunity  
GGRF Greenhouse Gas Reduction Fund  
GHG Greenhouse gas  
Grant r ecipient  Those that receive an award under the FPIP  
Guidelines  Food Production Investment Program Guidel ines  
M&V Measurement and verification  
Mandatory Reporting  Reporting of GHG emissions by major sources is required by the 

California Global Warming Solutions Act of 2006 (AB 32). The 
Regulation for the Mandatory Reporting of Greenhouse Gas 
Emissions (MRR) is applicable to electricity generators, industrial 
facilities, fuel supplie rs, and electricity importers. The MRR 
program  requires annual rep orting of GHGs from sources that emit 
greater than 10,000 metric tons of CO2e. For more information, 
please refer to: https://ww2.arb.ca.gov/mrr -data  

NAICS North American Industry Classification  
NOPA Notice  of Proposed Award  
Priority Populations  Priority populations include residents of: (1) census tracts identified 

as disadvantaged by California  Environmental Protection Agency 
per SB 535; (2) census tracts identifie d as low -income per AB 1550; 
or (3) a low -income household per AB 1550.  

Project  A technology or a portfolio of technologies installed in a food 
processing facility that is contained  in a grant application   

SB Senate Bill  
Solicitation  The document that requests grant applications from intereste d 

parties and includes all attachments, exhibits, any addendum and 
written noti ces and questions and answers. Solicitation may be used 
interchangeably with Grant Funding Opportunity.  

Task Force  Food Processors Task Force  
 

  

http://www.calepa.ca.gov/EnvJustice/GHGInvest
https://ww2.arb.ca.gov/our-work/programs/mandatory-greenhouse-gas-emissions-reporting/regulation
https://ww2.arb.ca.gov/our-work/programs/mandatory-greenhouse-gas-emissions-reporting/regulation
https://ww2.arb.ca.gov/mrr-data
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CHAPTER 2:  
Program Design  

A.  Quan tification Methodolog y  
CARB has a statutory role under SB 862 to develop guidance on a quantification methodolog y 
to estimate GHG emission reductions and other co -benefits from the FPIP projects. Adoption of 
energy efficient and/or on -site renewable energy  technologies will reduce demand for 
electricity , natural gas  and other fossil fuels. Reduction of natural gas and other fossil fuel  
demand will reduce criteria pollutants which could improve local air quality in communities  
near the food processing facili ty.  

The CARB quantification methodology must be used to calculate GHG emission reductions and 
other co -benefits for  all awarded projects .  

The CARB quantification met hodology was developed based on a review of the available 
science, in close coordination w ith the Energy Commission, as well as academic consultant s and 
other experts as needed. The CARB quantification methodology is posted at: 
http://www.arb.ca.gov/cci -resources .      

CARB is also developing co-benefit assessment methodologies for use in evaluating project co -
benefits. These methodologies will be available at: www.arb.ca.gov/cci -cobenefits . 

CARB may review and update quantification methodolo gies periodically, based on new 
information or public input , to make them more robust, user -friendly, and ensure that they are 
appropriate for the projects being quantified.  

Measurement and Verification (M&V)  
The FPIP requires GHG emission reductions be q uantified as follows:  

http://www.arb.ca.gov/cci-resources
http://www.arb.ca.gov/cci-cobenefits
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B. Project Selection Requirements  

Program Objectives  
The FPIP will assist California food producers to achieve the following in their facilities:   
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limited to the cost of  equipment that will result in reductions of GHG emissions and the cost of 
any M&V required for validation of GHG emi ssions reduction. Tier I grants  can be for up to 6 5 
percent  of the eligible costs and require a 35 percent match of eligible costs. Match can come 
from internal or other funds. If the applicant is leveraging or pursuing funding from multiple 
sources of the  GGRF, the applicant must describe all exis ting or potential GGRF  sources in their 
application materials.  A letter of commitment, as described in the grant solicitation, will be 
required from all sources providing match funds.  

Tier II  is open to all food processors  defined by NAICS codes 311 or 3121  subject to limitations 
specified in the grant solicitation . The focus of Tier II  is to  fund and demonstrate cutting edge 
technologies that are emerging and not widely used in California  but have been proven 
elsewhere to reduce GHG emissions.  These projects are not drop -in ready replacements for 
existing equipment.  Eligible costs under Tier  II  include equipment, required M&V, and 
engineering / design. Tier II  grants  can be for up to 85 percent  of the eligible costs  and require a 
15 percent  match of eligible cost s. Match can come from internal or other funds.  If the 
applicant is leveraging or pursuing funding from multiple sources of the GGRF, the applicant 
must describe all existing or potential GGRF sources in thei r application materials. A letter of 
commitment, as described in the solicitation, will be required from all sources providing match 
funds.  

Please refer to the grant solicitation for any restrictions on match funds. It is the responsibility 
of the applican t to review the grant solicitation requirements .  

Eligible technologies for Tier I  projects are:   
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Eligible technologies for Tier II projects are : 
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http://www.energy.ca.gov/contracts/
http://www.energy.ca.gov/research/fpip/
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All applications will be scored according to a set of selection criteria. When scoring for the 
solicitations is complete, the applications will be ranked and a Notice of Proposed Award 
(NOPA) will be relea sed showing the rank of each applicant based on overall score, as well as 
information including: applicant name, brief description of proposed project, funds requested 
and staff recommended funding amount, match funding amount , whether the project is 
expected to provide benefits to priority populations , and score status. Funding will first be 
awarded to the top ranked applicant with a passing score and then to the next ranked applicant 
with a passing score until all funds have been expended.   

After the NOPA  is released, all applicants will be notified of the results and an Energy 
Commission representative will begin working with the awardees to develop an agreement for 
the awarded project. In addition, the NOPA will be posted on the FPIP website at least 10 days 
before the Energy Commission makes a decision on th e funding award s. Once the agreement is 
finalized it will be presented and voted on at an Energy Commission business meeting. After 
approval at an Energy Commission business meeting , the grant agreeme nt will be signed by all 
parties and work may begin on the project.  

Project Selection Criteria  
Applications will be evaluated and scored based on responses to the information requested in 
the so licitation. To evaluate applications, the Energy Commission w ill organize an Evaluation 
Committee consisting of Energy Commission staff possess ing  applicable energy and/or food 
processing expertise. Subject matter experts from other agencies may also be invited to serve as 
scorers or technical reviewers. Proposals w ill be evaluated in two stages : application screening 
and technical  scoring.  

Application screening is a series of pass/fail administrative requirements  (Table 4) . 
Applications that do not pass all the administrative screening requirements are disqualified  and 
will not move on to the scoring stage. The following a dministrative screening criteria will be 
used in the FPIP: 

Table 4: Application Screening Criteria 

SCREENING CRITERIA  
The application must pass ALL criteria to progress to Stage Two.  
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Proposals that pass the application screenin g process are then scored by an Evaluation 
Committee.  The following are the technical scoring criteria that will be used for FPIP  (Table 5) : 

Table 5: Technical Scoring Criteria 

Technical Scoring Criteria  
1. Technical Merit and Need  

a. For Tier 1 Projects : Justifies that the proposed project is commercially available, is  
drop -in replacement or addition to current systems, and will provide greater GHG 
emission reductions than current best practices or industry standard  equipment . 

b. For Tier 2 Projects Only : Just ifies why the proposed project is a cutting edge  emerging  
technology , not widely used in California, not drop -in ready equipment replacement or 
addition, and  how it will lead to technological advancement and lead to  reduction of 
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Technical Scoring Criteria  
5. Capped  and Uncapped Facilities  
Capped facilities are those that emit more than 25,000 metric tons of CO

2
e annually and they 

must reduce emissions or purchase al lowances in quarterly auctions.  Uncap ped facilities include 
those that: 1) emit more than 10,000 but less than 25,000 metric tons of CO

2
e annually, or 2) 

those that emit less than 10,000 metric tons of CO
2
e annually.  

 
Points for capped and uncapped facilities will be allocated as follows:  
 

Description for Tier I Allocation  Percentage of 
Possible Points  

Projects in a capped facility, along with any facility(ies) under the 
same ownership, can be bundled in one application  

100  

Projects in a facility that emits between 10,000 and 25,000 metric tons 
of CO

2
e annually, along with any facility(ies) under the same 

ownership, can be bundled in one application  

50 

Projects in a facility that emit less than 10,000 metric tons of CO
2
e 

annually  
0 

 
 

Description for Tier II Allocation  Percentage of 
Possibl e Points  

Projects in a capped facility  100 
Projects in a facility that emits between 10,000 and 25,000 metric tons 
of CO

2
e annually  

50 

Projects in a facility that emit less than 10,000 metric tons of CO
2
e 

annually  
0 

 

6 & 7.  Preference  Points (o ptional) Applicants must meet the minimum passing score, as 
defined in the grant solicitation,  to be eligible for the preference points for the following:  
 
6. Priority Populations  
Proposals that meet all the requirements of being located in and benefiti ng priority populations.  
 
7. California -Based Vendors  
Equipment selected for installation is purchased from a California -based vendor.  
 

 
 
Once the scoring process is complete a NOPA is created as described previously .  

C. Project Implementation Requiremen ts  
If awarded funding, a  project agreement is developed which establishes a business relationship 
between the Energy Commission and the recipient of the FPIP award. The grant agreement 
includes a Scope of Work, Project Budget, Project Schedule, and general  Terms and Conditions. 
A Commission Agreement Manager (CAM) will be assigned to the project and will be 
responsible for coordinating with funding recipients  to guide agreement development , provid e 
project oversight, and serv e 
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submit periodic progress reports to ensure the recipient is complying with the task schedules 
specified in the  grant  agreement; and provide required deliverables as spe cified in the Scope of 
Work. All meetings will be held at the Ene rgy Commission or the project site, as determined by 
the CAM.   

Some FPIP projects could include one or more critical project review meetings at a pre -
designated milestone(s) in which the CAM will review the progress to date and determine 
whether the progre ss to date justifies proceeding to the next phase of the project and /or  mak e 
necessary corrections to ensure project success. For all projects, CAMs may call a critical 
project review at any time during the project, if the CAM believes there is a significa nt issue 
with the progress or administration of the project that needs to be discussed, and could result 
in a change to the project or its termination.  

Periodic project progress reports are required which desc ribe project progress to date.  These 
reports are generally required quarterly . The Energy Commission CAM will identify the  
necessary reporting frequency.  A final report will document total performance for the project 
and will  be due about  three  months before  the agreement end date.  

D. Maximizing Benef its to Priority Populations  
The Energy Commission anticipates a minimum of 10 percent of the funds will be allocated to 
projects located within and benefit ing priority populations. These expenditures will result in 
the installation of energy efficiency tec hnologies and/or renewable energy technologies, some 
of which will be installed in food processing plants located in disadvantaged and/or low -income 
communities , and could result in reduced criteria and toxic air pollutant emissions and other 
benefits.  

Al l solicitations will provide preference points for projects located in and benefiting priority  
populations. Applicants must describe their efforts to determine and meaningfully address 
common needs of priority populations.  Preference points will be awarded  based on whether the 
project meets the requirements indicated in CARB guidance , available at : www.arb.ca.gov/cci -
fundingguidelines . Please refer to the Energy Efficiency  and  Renewable Energy bene fits criteria 
table, available at:  www.arb.ca.gov/cci -resources . 

Projects claiming to benefit priority populations must be designed to avoid subs tantial burdens 
(e.g., displacement of  residents and businesses in priority populations, or increased exposure to 
toxics or other health risks).  

The interactive mapping tool to identify disadvantaged and low -income communities is posted 
at: www.arb.ca.gov/cci -communityinvestments .   

  

http://www.arb.ca.gov/cci-fundingguidelines
http://www.arb.ca.gov/cci-fundingguidelines
https://ww2.arb.ca.gov/resources/documents/cci-quantification-benefits-and-reporting-materials
http://www.arb.ca.gov/cci-communityinvestments
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Chapter 3:  
Administrative Requirements During  Project 
Implementation  

A. Invoicing  
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Recovery of Overpayment or Misuse of Funds  

http://www.arb.ca.gov/cci-fundingguidelines
http://www.energy.ca.gov/research/fpip/
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Applicants may also obt ain the FPIP Guide lines  by contacting:  

California Energy Commission  
Food Production Investment Program  

1516 Ninth Street, MS -51 
Sacramento, CA 95814  

 
cyrus.ghandi@energy.ca.gov  

 

G. Substantive Changes to t he FPIP Guide lines  
The Energy Commission can make changes to this FPIP Guide lines  from time to time . Changes 
will take effect after adoption by the Energy Commission at a publicly -noticed business 
meeting. Substantive changes to the FPIP, policy or design include but are not limited to:  

mailto:cyrus.ghandi@energy.ca.gov
mailto:cyrus.ghandi@energy.ca.gov
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CHAPTER 4:   
Project Tracking and Metrics  

The recipient must track and document d etailed project -level infor mation  as it relates to energy 
savings , GHG emission reductions, and co-benefits throughout the term of the project. The 
format in which this information is to be tracked and reported will be developed with the CAM.  
This information is to be ret ained for a  period of three years following completion of the 
project.  
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CHAPTER 5:  
Reporting  

Administering agencies  of  GGRF funds must submit reports on expenditures, inv estment 
benefits, and project outcomes, per CARB guidance. Recipient shall provide quarterly report on 
all projects  during the term of its agreement with the Energy Commission  and for a period 
specified by CARB to meet project o utcome reporting requirement s. These requirements will be 




