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Big Changes in How New Power Projects Connect to the Grid

ThisJune 2018 article discussesa FERC orderregarding how power plants over 20 megawatts can
connectinthe future tothe utility grid. The article clarifies what “start construction” actually

means. Oneis by starting "physical work of a significant nature" at the projectsite oron equipmentfor
the projectat a factory. The otheris by "incurring" at least 5% of the total project cost. With one
exception, itisnotenough merely tospend money. Costs are not considered incurred until equipment
or servicesare delivered. The exceptionis a payment countsif the equipmentorservices are delivered
within 3 1/2 months after payment.

The developermustalso be able to prove continuous work onthe project afterthe yearin which

construction starts, but not if the projectis completed within fouryears.

https://sites-nortonrosefulbright.vuturevx.com/email handler.aspx?sid=8a10ca92-7ac0-4ad5-89fe-
306c7de31505&redirect=http%3a%2f%2fwww.nortonrosefulbright.com%2fknowledge %2fpublications%
2f168670%2firs-issues-solar-construction-start-guidance
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