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March 16, 2006

Honorable Antonio Villaraigosa, Mayor
Councilmember Perry

City Attorney

City Administrative Officer

Chief Legislative Analyst

Department of Water and Power

Board of Water and Power Commissioners
Attn: B. Moschos

RE: AMENDING THE LOS ANGELES ADMINISTRATIVE CODE TO INCREASE THE DOLLAR
VALUE AND TERM FOR THE PURCHASE AND THE DELIVERY OF NATURAL GAS

CONTRACTS

At the meeting of the Council held February 28, 2006, the following action
was taken:

Attached motion () adopted...... ... ...ttt itannaens

Attached resolution adopted. .... ... ... ittt iineanneaans

Motion adopted to approve communication recommendation(s)......

Motion adopted to approve committee report recommendation(s)... X
Ordinance adopted. .. ...ttt ittt ittt nneetnineeseeerssenenaneans X
OrdinancCe NUMbDET . . ...ttt it it ittt s e osaeaseotonenness e e 177405
Date published. ... ... . ittt ittt ittt e eae e ennnns 3-17-06
BEffective date. ... .ttt i it ettt et e e e i e 4-17-06
MayOr APPIEOVEA. & v ittt ittt e oot et s asesnsassnenonsnsnneeeseasssnenns 3-13-06
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M File No. 02-1135

TO THE COUNCIL OF THE
CITY OF LOS ANGELES

Your
ENERGY AND THE ENVIRONMENT COMMITTEE

report as follows:
N

<
D
7

Public Comments

|

ENERGY AND THE ENVIRONMENT COMMITTEE REPORT and ORDINANCE relative to amending the Los
Angeles Administrative Code (LAAC) to increase the dollar value and term for the purchase and the delivery
of natural gas contracts.

Recommendations for Council action, SUBJECT TO THE APPROVAL OF THE MAYOR:

1. CONCUR in the Board of Water and Power Commissioners’ action on January 24, 2006, Resolution
No. 006-122, approved as to form and legality by the City Attorney, which approves support of
amending LAAC Section No. 10.5.3 to extend the maximum duration of natural gas financial
transactions from five years to ten years and to increase the cap on the price of natural gas financial
contracts from $7.50 per million British Thermal Units to $10 per million British Thermal Units.

2. PRESENT and ADOPT the accompanying ORDINANCE approving the increase the dollar value and
term for the purchase and the delivery of natural gas contracts. '

Fiscal Impact Statement: The City Administrative Officer (CAO) reports that there is no direct impact on the
General Fund or the Power Revenue Fund. However, the CAO notes that increasing the ability of the Los
Angeles Department of Water and Power (DWP) to purchase natural gas at the lowest possible price will lessen
pressure on power rates and decrease the possibility of a reduction in the transfer to the City General Fund
from the Power Revenue Fund. '

Summary:

At a regular meeting held on February 15, 2006, the Energy and the Environment Committee considered the
Board of Water and Power Commissioners' report, Resolution No. 006-122, CAO report, and Ordinance relative
‘to amending the LAAC to increase the dollar value and term for the purchase and the delivery of natural gas
contracts. (Reports are attached to the Council file.) After representatives from the DWP and the CAO
provided an overview of the current natural gas market and discussed the need to amend the LAAC, the
Committee moved to concur with the Board of Water and Power Commissioners’ action and to adopt the
Ordinance approving the increase the dollar value and term for the purchase and the delivery of natural gas
contracts. This matter is now forwarded to the Council for its consideration.

Respectfully submitted,
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