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! ATMOS energy 

TRANSACTION CONFIRMATION 
FOR IMMEDIATE'. DELIVERY 

Date: August 21, 2009 

Transaction Confirmation #: 

1 
AtU:«-<>F.J gnergyl'd"arketlng 

·- ------ -----

.i----- ---·-- -----------...i..--------'----------------------ft 
. ~ This Transaction Confirmation is subject to the Base Contract between Seller and Buyer dated effective upon execution 

~ by the LADWP. The terms of this Transaction Confirmation are binding unless disputed in writing within 2 Business 

11_ ~~!'8 of receipt unless otherwise spe~!~:d i_n_th_e_B_as_e .......... c_o_nt_ra_c_t. ______________ ~-----
1 ' 
ii SELLER: . BUYER: 
I Atmos Energy Marketing, LLC ("AEM'') City of Los Angeles acting by and through the Department of 
~ 13430 Northwest Freeway. Suite 700 Water and Power ("LADWP") 
!! Houston, Tx. 77040 111 North Hope St, Room 1150, Los Angeles, CA 90012 
ii Attn: Jude Msriea Attn: Natural Gas Manager 
ii Phone: 615-595-1203 Phone; 213-367-1735 
i! Fax: 713·688·1625 Fax: 213·367-1772 
1! Base Contract No. LADWP 96 125-516 Base Contract No. 96 125--516 
I! Transporter: Kern River Transmission (KRT) Transporter: Kern River Gas Transmission 
!! .. ~ ransporter Co~ct N_:1._~be~ Transporter Contract Number: 1006, 1706 

_J Contract Pr~-~> $ ~.P~~ 
I Delivery Period:. Begin: September 1, :2009 End: July 31, 2014 

~-· ~ - --...,._---·----------11 
~ Performance Obligation and Contract Quantity~ Seller shall sell to Buyer, and Buyer shall purchase from Seller, up 
~ to 5,000 MMBtus per Day ("Contract Quantity") for the Delivery P'3riod, consisting of both Environmental Attributes and 

i
., Standard Base Load gas as set forth in the Special Conditions. Seller agrees to dedicate solely_ to Buyer all of the 

Environmental Attributes that Seller has cOl'ltracted for with the designated landfill set forth in Attachment A a.s of the 
F:ffective Date of this Transaction Confirmation ·up to the Contract Quantity hereof. Seller further agrees that all 

, deliveries of landfill Gas received by Seller under said contract with the designated landfill shall be delivered to Buyer 
I' under this r ·ransaction Confirmation up to the Contract Quantity. Notwithstanding the foregoing, buyer and Ssller 
Ii acknowledge and agree that Landfill Gas is interruptible and is subject to the successful flow of scheduled Landfill Gas 
11 from 1he facility. 

I During the Delivery Period heraunder, Seller may offer to Buyer and Buyer may agree to purchase supplementary 
~quantities o~!1n~ll Gas from additional landfill facilities that are qualified and approved by Seller. 

l! Delivery Point(s): KRT - Opal, Wyoming 
!I 

~-----··----------------·-----------------

! Special Conditions: 

General Terms and Conditions and Definitrons: 
Ii 
~~ ~--~~·~~~--~~~~~.~~~~~~-~~~~~~~~~~~.-ll 

Copyright~ 2002 North American Energy Standards Board. Inc. 
All flights Aet'erved 

NAESB Standard 6.3.1 
AQril 19. 2002 



Natural Gas Supply Business Group Transaction No. 
0909005 Los Angeles Department of Water & Pow.er 

P.O. Box 51111, Rm 1150 

21Aug09 

Attn: 
Rep: 
Company: 
Fax: 

Confirmation Dept 
Marc Tronzo 
Atmos Energy Marketing 
(713) 688-1625 

Los Angeles, CA 90051-0100 
Phone(213)367-1748 
Fax (213) 367-1772 

Award and Confirmation Letter 
~atural Gas Purchase, Sales, or Exchange · 

This letter serves to confirm the following transaction betweeh your company and the 
Los Angeles Department of Water and Power. 

Seller: Atmos Energy Marketing 
Buyer. LADWP 
Start: 01 Sep' 09 
End: 31 Jul 14 
Type: Purchase 
Price ($/MMBtu): As per Exhibit A 
Volume: As per Exhibit A 
Point of Sale, Purchase, Exchange: Opal/Kem Rec 
Additional Terms and Conditions: 

Los Angeles Department Of Water and Power 

By: As per Exhibit A 

Date: As per Exhibit A 

?!' 

I 

• 



~·. T Attestation 
Ji 
•: The undersigned hereby attests that the product being sold by OSF to Atmos Energy Marketing, 
I LLC contains all the environmcn,tal attributes sssociated with pipeline quality gas generated from 

the conversion of raw landfill gas at OSF's processing facilitie5 located at the McCarty Road 
Landfill in ·Houston> Texas (°Environmental Atl.ributes''). The Environmental Attributes 
exclude (a) any federal 01· Mate tax credits associated with the collection, production, transfer or 
sale of such ·landfill gas, (b) any emission reduction credits required or available for th.e 
operation of a landfill gas processing facility at the Landfill to convert collected Landfill Oas to 
pipeline quality gas standards, and (c) any credits or payments associated with the capture and 
destruction of methane or the reduction in or avoidance of Greenhouse Gas emissions at the 
I.:.andfill1 including emission reduction credits, verified emission reductions, volun"tary emission 
reductions, offaets, allowances, voluntary carbon units, avoided compliance costs, emission 
rights and authorizations, and C02 reduction and sequestration. For pnrnoses ·hereof, 

l! "Greenhouse Gas" means carbon dioxide (C02), methane (CH4h nitrous -~xide (N02), 
~ hydroflourocarbons, perfluorocarbons, sulphur hexafluoride, or any other substm>ce or 

~ 
combination of substances that may become regulated or designated as Greenhouse Gases under 

,· any federal, state or local law or regulation, or any emission reduction registry, trading system, 
~ or reporting or reduction program for Greenhouse Gas emission reductions that is established, 
~ certified, maintained, or recognized by any international, governmental (including U.N., federal, 
/1 state. or local agencies), or nonMgovemmental. agency from time to time, in each (".asc measured 

in incrernen~s of one metric ton of carbon dioxide equivalent. 

e undersigned further attests that GSF has not agreed to sell the environmental attributes 
associated with any gas to be delivered to Atmos Energy Marketing, LLC to any other party. 

I "Project" means the landfill sourte facility set forth in Attachment A to the Transaction Confirmation hereoL 

"Standard Base Load" means gas produced from the Project that: 

j (i) consists of Landfill Gas, as· that term is defined in the California Energy Commission's ("CEC") Renewable 
!j Energy Program Overall Program Guidebook (.January 2006): and 
ij (iQ cor1tains all the Environmental Attributes associated with the use of Landfill Gas derived fuel for the 
~ generation of electric power, but excluding (a) any federal or state tax credits associated with the 
~ collection, production, transfer or sale of such Landfill Gas. (b) ariy emission reduction credits required or 
ii <:wailable for thi$ operation cf a Landfill Gas processing facility at the Landfill to collect and process Landfill 
!! Gas, and {c) any credits or payments associated with the reduction in or avoidance of Greenhouse Gas 
Ii_: emissions at the Landfill, including emission reduction credits, verified emission reductions, voluntary 
~ emission reductions. offsets, allowances, voluntary carbon units, avoided compliance costs, emission 
i) rights and authorizations and C02 reduction and sequestration. For purposes hereof, "Greenhouse Gas" 
i:.: means carbon dioxide (C02) , methane (CH4). nitrous oxide (N20) hydrofluorocarbons, perfluorocarbons, 
~ svlphur hexafluoride, or any other substance or combination of substances that may become regulated or 
~ designated as Greenhouse Gases under any federal, state or local law or regulation. or any emission 
~ reductiori registry, trading system, or reporting or reduction program for Greenhouse Gas amisslon 

I
" reductions that is established, certified, maintained, or recognized by any international. governmental 

(including U.N., federal, state. or focal agencies), or non-governmental agency from time to time, in each 
case measured in increments of one metric ton of carbon dioxide equivalent. 

ii :rhe parties acknowledge that Landfill Gas, es defined herein is a qualifying resource under the Buyer's Aenewe.ble 
ortfolio Standard ("RPS") policy in effect as of the execution date of this Transaction Confirmation, and neither party 
akes an further Tf?_eresentation in this regard. 

~yt1ght 0 2002 NorU1 American l:nergy Standard!! 6oerd, hie. 
rngh1s Rese1Ved · 2 

NAESB Standard 6.3.1 
April 19, 200?. 



ir-··----------
;i 
i . 
ii Seller's Support of 6uyer's RPS Pr'ograrn: 
~ - ~ . 
I Seller will provide an attestation identifying the specific landfill source, stating that the supply source is Landfill Oas and 

that the Landfill Gas ts injected into a pipeline at the landfill and is measured in BTU's. The parties understand that this 
Landfill Ga.s will be delivered to Buyer through an exchange rather than through direct long-haol transportation. 
Specifically, that Environmental Attributes will be unbundled from the gas near the landfill source, and the resulting gas 
without Environmental Attributes will be sold by Seller In the local market. T~e gas will be replaced with an equal 
quantity of gas and re-bundled with the Environmental Attributes for delivery to Buyer at the specified Delivery Point as 
Standard BasP. Load. Seller shall provided any additional documentation or information related to the supply of 
Standard Base Loact. to the Buyer; as reasonably required to support Buyer's ongoing reporting compliance with 

! Buyer's RPS program. 

Should the California Energy Commission's ("CEC"), through its Renewable Energy Program Overal! Program 
Guidebook (January 2.008} or by other means, after its rules or guidelines for renewable compliance and disallow any 
or all the Landfill facilities under this Transaction Confirmation, such action shall neither excuse Buyer from 
performance of its obligation hereunder nor give rise to any right of Buyef to a refund or any retroactive adjustment of 

E the Contract Price hereof. · 
~ 

ij Notwithstanding anytning in the Base contract to the contrary. the Parties agree and acknowledge that title to ell Gas 
:i sold by Seller and purchased by Buyer under this Transaction Confirmation shall pass from Sell~r to Buyer at the 
~ Delivery Point specified herein. 

1:-; --
J . 
I! Seller: Atmos Energy Marketing, LLC 

I! B . 11ti&'.1/1<7--J;;-;;~-;:" ___ 
I y. . ... - _::_ __ ,'JL ... - ~~~--

1 Title: _ (2 .r·,, " I=:.------~·-··---
b~~-.ltvt-f~~~~ ' _2012_q__ 

Title: Director of Resource Planning, Procurement anc1 

Development a/ 4 q 

Date: -::=::::- ~ '2 0 cef &O I 

Q':': ~.!!::.~~- -=- ~ - ··-~-·-·-···~~:i:o=~=·""-""""=---==""""""""""===""""""""'-=----==-="'="-............. ....-i 

;:(~~yrig"111 ~ 2002 North ·American E1~1)(gy "$t9-;;'(j;Ud-;9;;;,.;j~;;~·------------· -
A11 l'i•~llts Reserved .'.I 

NAESB St~ndan:I 6.3. 1 
Aorll 19, 2002 
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1. · McCarty Road Landfill, located in Houston. Tx. 

I 

I 
:opyrlqht e 2002 North Amt'lrlcan Energy Sla.ndards Board, Inc • 
. II Rights Reser11ed 

Attachment -A 

4 
NAESB Standard 6.3. 1 

April 19, 2002 
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