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RESOLUTIONNo. ___ 001 153

Whereas, the LADWP entered into a long-term, natural gas transportation agreement with the
Kern River Gas Transmission Company (KRGT)(DWP Agreement No. 10870) on April 2,
1990, providing the LADWP with firm, natural gas interstate pipeline transportation service
from various points of receipt in Wyoming to a point of delivery in California, for a 15-year
term beginning on March 1, 1992, and ending on February 28, 2007, at rates approved by the
Federal Energy Regulatory Commission (FERC); and,

WHEAREAS, on November 13, 1998, the LADWP executed a Letter of Infent with KRGT in
which the LADWP indicated its interest in obtaining a 15-year TDR service from KRGT; and,

WHEREAS, on December 20, 1999 the KRGT proposed to offer firm natural gas
transportation service with Term Differentiated Rates (TDR) to be incorporated through
proposed TDR rate schedules for a 15-year term following FERC approval of the TDR rates
beginning on or near October 1, 2001, and ending on or near September 30, 2016; and,

WHEREAS, on September 19, 2000, the Los Angeles City Council (Reference File No. 99-
0283) authorized the LADWP to entér into a TDR Precedent Agreement with KRGT in which
the LADWP would receive lower gas transmission rates in exchange for extending the term of
its gas transportation contract with KRGT; and,

‘WHEREAS, on November 3, 2000, KRGT has offered to enter into an Extended Term Rate
Amendment (ETRA) that provides for the final phase of implementing its Extended Term
Rate program, which includes executing an ETRA as stipulated in the September 19, 2000
TDR Precedent Agreement executed by both LADWP and KRGT; and,

WHEREAS, KRGT is willing to provide, and the LADWP is willing to receive such ETRA
service subject to the satisfaction of conditions specified in the TDR Precedent Agreement
(DWP Agreement No. BP 99-002A; and,

- BE IT RESOLVED that the ETRA (DWP Agreement No. BP 99- OOZB) by and between the
KRGT and the LADWP, now on file with the Secretary of the Board and approved as to form
and legahty by the City Attorney, be and the same is hereby approved; and,

BE IT FURTHER RESOLVED that the General Manager, Assistant General Manager —
Power , the Director of Generation, or the Director of Bulk Power, be and they are hereby
authorized to execute the ETRA (DWP Agreement No. BP 99-002B), approved as to form
and legality by the City Attorney, and now on file with the Secretary of the Board, be and the
same are hereby approved.

BE IT FURTHER RESOLVED that the ETRA will reqmre the approval of the Los Angeles
City Council.
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BE IT FURTHER RESOLVED that the Chief Accounting Employee, upon proper
certification, is authorized and directed to draw demands on the Power Revenue Fund in b
payment of obligations arising under this Agreement BP 99-002B.

I HEREBY CERTIFY that the foregoing is a full, true and correct copy of a resolution
adopted by the Board of Water and Power Commissioners of the City of Los Angeles at its

meeting held JAN1G 2084

APPROVED AS TO FORM AND 7 SALITY
JAMES K. HAHN, CITY ATTURNEY
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