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A s b T e A P

AR,

Department of Water and Power (“””'“ ) the City of Los Angeles

JAMES K. HAHN Commission DAVID H. WIGGS, General Manager
Mayor DOMINICK W. RUBALCAVA, President FRANK SALAS, Chief Administrative Officer
SID C. STOLPER, Vice President
- ANNIE E. CHO
GERARD McCALLUM I

SILVIA SAUCEDO
SUSAN C. PARKS, secretary

-June 18, 2004

The Honorable Tony Cardenas

Chairperson, Commerce, Energy and
Natural Resources Committee

Room 455, City Hall

Mail Stop 210

Dear Councilmember Cardenas:
Subject Revised Renewable Portfoho Standard Presenta'aon

Please find enclosed an ady*anéegco“py oﬁﬁe Defsactmept of Water and Power’s revised
presentation with respect t6°a proposed Renewable "Portfolio Standard (“RPS"). We
- anticipate formally presenting this material to your Committee on June 22, 2004.

For your information, the presentation materials have been revised to incorporate
preliminary feedback received from your Committee at the June 8, 2004 public hearing.
The principal changes are as follows:

+ Page 2 — Added an interim goal that calls for achieving 13% renewables by 2010,
and clarified that DWP may take an ownership interest in new renewable generation
facilities and/or enter into renewable power purchase contracts

o Page 3 — Added “Ocean Wave Technologies” as an eligible renewable resource

o Pages 6 and 7 — Eliminated the “hypothetical” 14 cents and the 6 cents per kilowatt-

hour scenarios that were confusing, and added descriptions and text boxes to help
clarify the charts

» Page 9 - Added “Impact on Local Economy and Jobs” as an additional parameter
for evaluating and ranking potential renewable proposals ’
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The Honorable Tony Cardenas

Page 2

June 18, 2004

« Page 10 — Clarified that a fixed 1.5% annual escalation rate was applied to the

proposed 7 cents per kilowatt-hour maximum price that DWP would pay for
renewables; a fixed escalation rate is required to establish a fixed maximum

surcharge

« Page 11 - Accelerated the schedule for “Soliciting Feedback from Key

Stakeholders”, including Neighborhood Councils

If you have any questions, please contact me at (213) 367-1323, or Ms. Winifred Yancy,
Govemment Affairs Representative, at (213) 367-0025.

Sincerely,

WA@&

Frank Salas
Acting General Manager
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Councilmember Janice Hahn, Vice Chair
Councilmember Cindy Miscikowski, Member

The Honorable Alex Padilla, President, City Council
The Honorable James K. Hahn, Mayor

M. Espinoza, Legislative Assistant

Mr. Ronald F. Deaton, Chief Legislative Analyst
Mr. William T Fujioka, City Administrative Officer
Ms. Winifred Yancy, LADWP .
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