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U.S. Unemployment Rate

Seasonally Adjusted, Mar 2015: 5.5%
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Gross Domestic Product

Annual % change, chain-type (2009) $
GDP 14Q4: +2.2%
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Key Sectors of Macroeconomy

Consumer Sector '
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= Government —
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U.S. Economic Forecast

Real GDP - Annual
% Chg.

2016f

Nonfarm Jobs - Annual
% Chg.

Consumer Prices -

Annual % Chg.

Forecast Source: LAEDC

U.S. Outlook — What to Watch

= Qil Prices

Fed Policy

Global Outlook

Wage Gains

2.3% 2.2% 2.4% 3.0% 3.0%
1.7% 1.7% 1.9% 1.9% 1.8%
Unemployment Rate 8.1% 7.4% 6.2% 5.6% 5.4%
2.1% 1.5% 1.6% 1.3% 2.3%
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Household Income Below Peak
Median HH Income in Thousands of 2013 Dollars
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Labor Mkts in US & CA Nearly Healed
Unemployment Rate
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California Adding Jobs Faster than U.S.

50% YTY % change in nonfarm jobs, seasonally adjusted
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Job Trends by California Metro Area
Annual percent change in nonfarm jobs, seasonally adjusted
CALIFORNIA — Feb 2015: +476,400 +3.1% YTY
Santa Clara County 5.4%
Fresno MSA 4.7%
SF-Redwood City MD 4.6%
Inland Empire 4.5%
Orange County 3.9%
Bakersfield MSA 3.0%
San Diego-Carlsbad MSA 3.0%
Stockton-Lodi MSA 3.0%
Sacramento-Roseville MSA 3.0%
Oakland-Hayward-Berkeley MD 2.6%
LA County 2.4%
Ventura County 1.9%
0% 1% 2% 3% 4% 5% 6"/*
Source: CA EDD, Labor Market Information Division ﬁ
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California Economic Forecast

‘ 2012 2013 3 2014 2015f i 2016f
Nonfarm Jobs -

2.4% 3.0% 2.2% 2.2% 2.1%
annual % chg.

Unemployment Rate 10.4% | 8.9% 7.5% 6.7% 6.3%

Personal Income - annual
% Chg.

Total Taxable Sales - %
chg.

71% | 28% | 47% 4.4% 51%

7.3% | 5.8% 5.7% 4.2% 6.1%

Housing Permits -
thousands of units

57.6 82.3 85.3 1100 | 135.6

Forecast Source: LAEDC
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Local Unemployment Rates
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Los Angeles County Nonfarm Jobs
YTY % change in nonfarm jobs
Feb 2015: +101,100; 2.4%
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Job Trends by Industry — Los Angeles
YTY % change in nonfarm employment by industry, not seasonally adjusted

Feb 2015: +101,100 jobs, +2.4% YTY; u-rate: 7.7%

Construction

Wholesale Trade

Retail Trade

Educational Services

Government

Information

Health Care & Social Assistance

Leisure & Hospitality

Transportation, Warehousing & Ulilities
Administrative & Support & Waste Services
Professional, Scientific & Technical Services
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Major Industries in Los Angeles County

TRADED INDUSTRIES LOCAL INDUSTRIES

(Generate New Income) (Circulate Income)
+ International Trade + Retail Sales

« Entertainment « Leisure & Hospitality

« Business Services « Health Care/Social

+ Aerospace Assistance

+ Fashion & Apparel

« Tourism

» Knowledge Creation

Kyzer Center for Economic Research

Container Throughput
San Pedro Bay Ports
Millions of TEUs * Mar 2015 YTD: -3%
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L.A. County Trans/Warehousing &
Wholesale Employment
440.000 Feb 2015 YTY: Trans/Warehousing +2,300 jobs, +1.4%
: Wholesaling 7,300 jobs, +3.3%
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On-Location Film Production
Days by Type

Production Days, 1000s
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L.A. County Manufacturing Employment
500,000 Feb 2015 YTY - Durable: -1,100, -0.5% | Nondurable: -2,400, -1.5%
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Manufacturing Trends

Adding Jobs: Losing Jobs:

= Metal Mfg = Machinery Mfg

= Furniture * Petro-Chemical

* Pharmaceuticals * Food (slightly)

* Miscellaneous * Aerospace (slightly)
Durable Goods = Electronics

= Apparel/Textiles
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L.A. County Professional & Business
Services Employment
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Feb 2015 YTY: +7,600 jobs, +1.3%
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L.A. County Retail Employment

Feb 2015 YTY: +10,000 jobs, +2.5%

Jun-11

Oct-11

N N N M M ™M T T
R T Tl el T
O & B a € v a6 & 5
3] 3] 3]
® 3 ® = ® S
w =041 s 0 5 0

‘;eb-15

Kyser Center for Economic Research,

LAEDC/Kleinhenz

Kyser Center for Economic Resaarch

4/21/2015

13



—

L.A. County Leisure & Hospitality
Employment
500000 Feb 2015 YTY: +19,200 jobs, +4.3%
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L.A. Health Care and
Social Assistance Employment

Feb 2015 YTY: +19,500 jobs, +3.2%
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L.A. County Construction Employment

Feb 2015 YTY: +6,900 jobs, 5.9%
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Residential Building Permits
Issued in Los Angeles County

30 Permits issued, thousands B Multi-Family

@ Single-Family

‘4 'os 'o6 '07 '08 '09 '10

Source: CIRB, California Home Building Foundation, forecast by LAEDC
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Home Sales & Median Prices
Los Angeles County

New and existing, single-family homes and condos
Sales § Thousands
Feb. 2015: $465,000, +9.2% YTY, Sales: -2.5% YTY
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Housing Drivers & Constraints

e Drivers:

— Job and income growth

— Net increases in wealth

— Demographics

— Expected increases in mortgage rates
* Constraints

— Down payment sources

— Rising mortgage rates

— Strict underwriting requirements

Kyser Center for Economic Research,
LAEDC/Kleinhenz 16



San Gabriel Valley
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SGV Ten-Year Population Change
Five Largest Cities

42004 m2014
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2014 Population of the SGV by
Race/Ethnicity

African Other, 2.1%

American,
3.5%

f

Asian, 27_4%/ ST et

[z

Hispanic,
45.2%

Note: “Other” includes
Native American,
Hawaiian/Pacific Islander and
“two or more races”

Source: U.S. Census Bureau, California Dept. of Finance ﬁ
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San Gabriel Valley Employment Trends

Annual average employment, thousands
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2013 to 2014*: +11,200 jobs or +1.7%

_

Change in SGV Employment

Change in Employment

Leisure & Hospitality I 3,566
Health Services e 3,430
Professional & Business Services N . 140
Retail Trade I 200
Wholesale Trade B 491
Other Services* B 450
Construction B 440
Transportation & Utilities M 340
Public Administration B 150
Information I120
Manufacturing I 104
Natural Resources & Mining -300 M
Education -440 IR
Financial Activities -600 (I

Sources: California EDD, QCEW Data, *2014 Estimates by LAEDC

Kyser Canter for Econamic Research
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Percentage Change in SGV Employment

2013 to 2014*: +11,200 jobs or +1.7%

Kyser Center for Economic Research,

LAEDC/Kleinhenz

Percentage Change in Employment

Leisure & Hospitality I 5 3%
Professional & Business Services I :.7%
Health Services I 2.0%
Construction I 2.0%
Other Services* N 1.9%
Transportation & Utilities H 16%
Wholesale Trade I 1.2%
Information I 1.2%
Retail Trade B 1.1%
Manufacturing B0.3%
Public Administration J0.2%
Financial Activities -1.6%
Education -2.1% N

Sources: California EDD, QCEW Data, *2014 Estimates by LAEDC

Kyzer Center for Econome Research
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The Shifting Industry Landscape of the
San Gabriel Valley

% share of total employment

20% = Health Services m Manufacturing
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18.2%
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14%
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Sources: California EDD., LMID ES202 data v
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LA County Average

Westside
Central/Downtown LA
South Bay/LAX

East San Fernando Valley
Crenshaw/Mid-City/Hollywood
West San Fernando Valley
Long Beach/Lakewood
San Gabriel Valley

Santa Clarita

East LA

Antelope Valley

North Gateway

South LA
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Annual Average Wage by Region, 2013

S0 $20,000 $40,000 $60,000
Source: California EDD., LMID, ES202 data

EENTRSIEE BSEREEE 554,959

ERERE Ny e R 577,383
IERETIIIS TR $73,845
BRI IR $59,590
IR $54,597
EEEIRRTESEN SRR $53,631
TR VR $52,587
EEEEECERTTT 548,709
EECTPERTRSEN] 545,345
ISR 543,154
N 542,580
T 539,870
TR 543,048
R 533,389

$80,000  $100,000 yyfil

Kyser Center for Econom

4/21/2015

20



Annual Average Wage by Industry Sector
in the San Gabriel Valley, 2013

Financial Activities I 63,797
Information I 567,993
Transportation & Utilities I 560,889
Professional & Business Services I $58,893
Construction I 553,500
Public Administration NSNS 552,702
Wholesale Trade [ENIESN———_ 550,819
Manufacturing IR 549,541
Education IR 545,152
Unclassified  [NEINISERINNNNNN 540,458
Health Services I 540,227
Natural Resources & Mining BRI $38,331
Other Services [ 531,972
Retail Trade NEMENESINEN 529,587
Leisure & Hospitality SN $20,156

0 20,000 40,000 60,000 80,000 100,000 il

Source: California EDD., LMID, ES202 data
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Residential Building Permits Issued in
San Gabriel Valley

Permitted housing units
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Industrial Vacancy Rates

% Vacancy, quarterly averages (4Q14)

——=San Gabriel Valley 2.3% = =Los Angeles County 3.4%
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Office Vacancy Rates

% Vacancy, quarterly averages (4Q14)
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San Gabriel Valley Total Taxable Sales

[=<--- Total Taxable Sales (Shillions) =#-Annual % Change --->

25

2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Source: California State Board of Equalization (2001-13), LAEDC (2014-16)
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San Gabriel Valley Outlook

2016f
Population -
annual % chg.

Nonfarm Jobs -
annual % chg.

Payroll - annual % chg.

Total Taxable Sales - %
chg.

Housing Permits -
thousands of units

Forecast Source: LAEDC April 2015 *

Kyser Conter for Economic Research
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Forecast Summary

US: households, businesses drive growth

Local: jobs up 1.5-2.0%, u-rates decline

SGV approaching pre-recession peak levels

Local strengths: health care, leisure &
hospitality, professional business services, retail,

construction

@

Kyser Center for Economic Research

Kyser Center for Economic Research,

LAEDC/Kleinhenz
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www.laedc.org

THE KYSER CENTER FOR ECONOMIC RESEARCH 10th An n ua]
LAEDC-WTC
International Trade Outlook

INTERNATIONAL TRADE OUTLOOK Wednesday, June 3, 2015
8am-11am

BEsa e Westin Hotel, Long Beach
S s http://laedc.org/international-trade-outlook/

ok

Kyser Center for Economic Research

www.laedc.org

e-EDGE

Economic News Digest
+ US and Global

* California

* California Counties

Delivered weekly to your Inbox!

GOTO...

California Home Sales and NMedian Prces
m Jannany

http://laedc.org/news-events/newsletters/
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