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OIR-2023-03 Comments on OAL 2024-0215-02E AKA CEC docket 23-0IR-03
emergency rulemaking

Attached to this Acrobat file (PDF) are my comments on OAL 2024-0215-
02E AKA CEC docket 23-0IR-03 emergency rulemaking.

The files are:

OIR-2023-03 Rebuttal to necessity for emergency rulemaking.pdf
OIR-2023-03 Understanding Just In Time production.pdf
OIR-2023-03 Request Form 400 be filed in docket 23-0IR-03.pdf
OIR-2023-03-TN-0252468 Memo to Open New Docket.pdf

My comments are available in docket 23-0OIR-03 when the Energy
Commission completes my filing in the docket listed below.

See docket log https://efiling.energy.ca.gov/Lists/Docketlog.aspx?
docketnumber=23-0TR-03 this docket was opened October 2, 2023
offering ample time for a regular rulemaking.

Perhaps the Energy Commission has overlooked notifying the public who
have requested rulemaking notices, I did not receive such a notice
for this emergency rulemaking.

thanks,

Steve Uhler
sau@wwmpd.com


https://efiling.energy.ca.gov/Lists/DocketLog.aspx?docketnumber=23-OIR-03
https://efiling.energy.ca.gov/Lists/DocketLog.aspx?docketnumber=23-OIR-03


OIR-2023-03 Rebuttal to necessity for emergency rulemaking

The Energy Commission opened docket 23-0OIR-03 for the subject matter
of this rulemaking on October 2, 2023, offering ample time for a
regular rulemaking.

The need to urgently understand price spikes in the cost for gasoline
appears to be driven by a need to recover from a lack of knowledge of
the effect over appearances.

Why is more important to investigate spikes in prices for gasoline
than spikes in prices for electricity?

Consider that a gallon of gasoline has the energy equivalent of 32
kilowatt-hours of electricity.

Gasoline at $4.00 a gallon costs 12.5 cents a kilowatt-hour.
Gasoline at $6.50 a gallon costs 20.3 cents a kilowatt-hour.
This is a increase of 7.8 cents a kilowatt-hour.

It is not uncommon for the electric utility industry, and California
State policies to use such a spike and more, as a means to control
production costs.

Perhaps appearances are the only reason the State Legislature and the
Energy Commission are wanting to act through a emergency regulation.

Care should be taken to not cause permanent price increases that will
in the long run cause consumers to pay more to cover the costs of
implementing the proposed regulations, and the resulting additional
cost to the industries that work to provide the gasoline many
Californians need to live in this state.

When the public sees a $25.00 increase to fill their automobile with
10 gallons of gasoline, they feel unprotected, and the legislature
feels the heat, this does not justify skipping rulemaking steps
intended to ensure better regulations.

Notwithstanding the legislature's call for a emergency rulemaking,
the OAL should deny the use of emergency rulemaking for this matter.

Steve Uhler
sau@wwmpd. com






OIR-2023-03 Request Form 400 be filed in docket 23-0IR-03
Please file Form 400 in docket 23-0IR-03.
Please include any delegations pursuant to 1 CCR 101.

§ 101. Digital Signature Acceptance.

§ 50. Special Reguirements for Submission of Emergency Reqgulatory

Actions.

§ 6. Hard-Copyv Submission of Regqulatory Actions.

S 6.5. Electronic Submission of Regulatory Actions.

PRC 25217.5. See attached file identifying the chair of the
commission as director of the agency known as the Energy Commission.

California Energy Commission Organizational Chart See attached file
identifying the current chair of the commission.

Steve Uhler
sau@wwnmpd . com



https://govt.westlaw.com/calregs/Document/I8DC3FA70FD4311EC96FABA1AFD9F0E75?viewType=FullText%E2%88%A8iginationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)

https://govt.westlaw.com/calregs/Document/I7A82C770FD4311EC85F2C669072E064E?viewType=FullText%E2%88%A8iginationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)

https://govt.westlaw.com/calregs/Document/I7A82C770FD4311EC85F2C669072E064E?viewType=FullText%E2%88%A8iginationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)

https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=PRC%C2%A7ionNum=25217.5.

https://www.energy.ca.gov/sites/default/files/2023-09/California_Energy_Commission_AAG_Org_Chart_ada.pdf

https://govt.westlaw.com/calregs/Document/IDE1CD400B52611EE9A20EE768698A4B9?viewType=FullText%E2%88%A8iginationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)

https://govt.westlaw.com/calregs/Document/I133D1920B52611EE9AB9A38029DE1A47?viewType=FullText%E2%88%A8iginationContext=documenttoc&transitionType=CategoryPageItem&contextData=(sc.Default)
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25217.5. Thechair of the commission shall direct the adviser, the executive director,
and other staff in the performance of their duties in conformance with the policies
and guidelines established by the commission.

(Amended by Stats. 2010, Ch. 213, Sec. 19. (AB 2768) Effective January 1, 2011.)
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OIR-2023-03 Understanding Just In Time production

It appears the Energy Commission wishes to have greater visibility of
the petroleum industry.

The Notice Of Propose Action contains this statement:

"The new spot market reporting requirements give the CEC and DPMO
greater visibility into the pricing, contracting, and marketing
practices of participants at multiple levels of the petroleum supply
chain. This in turn provides greater transparency into and enables
more effective oversight of the petroleum industry."

We live in a world driven by the wonders of Just In Time production.
We enjoy lower costs of living that Just In Time production provides.

In a multi-product industry such as the petroleum industry, the costs
of production and value streams of each product change the costs of
each other.

Perhaps the world came to know through the pandemic, that supply
chains can easily collapse over lack of inventory and means of
production. We saw increases in prices and some products became
unavailable.

Care should be taken so to not replace Just In Time with Just In Case
production to ensure no penalties for the petroleum industry. This
will cause permanent higher costs to the consumer and unavailable
petroleum industry products.

The Energy Commission appears to have no problem with spiking energy
prices in the electric utility industry as a means to control loads
on the electric grid in a attempt to control the costs of production.

Perhaps the Energy Commission should educate themselves in Just In
Time production in the petroleum industry before proceeding.

Steve Uhler
sau@wwmpd.com
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State of California California Natural Resources Agency

Memorandum

To:

From:

Subject:

Docket Office pate: October 2, 2023

California Energy Commission
715 P Street
Sacramento CA 95814-5512

Open new docket file for a Rulemaking Proceeding Implementing SB X1-2 and SB 1322

Please open one new docket file related to SB X1-2 Implementation. Please open this
docket effective October 2, 2023.

The docket number needs to reflect the following: #23-OIR-03 - General Rulemaking
Proceeding for Developing Regulations, Guidelines, and Policies for Implementing SB
X1-2 and SB 1322.

Please use the following internal distribution list:
Drew Bohan

Jennifer Martin-Gallardo
Aleecia Gutierrez

David Erne

Ryan Eggers

Quentin Gee

Andrea Bailey

Aria Berliner

Lisa DeCarlo

Chad Oliver

Please notify the above recipients once the docket has been opened, notifying them
of the new docket number. Please include the SB 2 Implementation docket to
announce the creation of the docket.

Thank you,

Chad Oliver

Attorney

Chief Counsel's Office
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