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Division 2. State Energy Resources Conservation and Development Commission
Chapter 4. Energy Conservation
Article 5. Load Management Standards

February 14, 2020

§ 1623. Load Management Tariff Standard.

(a) This standard requires that retail electricity providers a-utility develop rates based on

marginal costs, submit such rates to ratesusing-arecommended-methodology-orthe
metheelelegy—appreved—by its rate approvmg body When—n—prepares—rate—appheatlens—fe;

, +—and to
the CEC, and make them publlclv ava|IabIe for access by customers and thelr devices.
Fixed charges, rebates, and taxes associated with electric service are not subject to
this standard. The purpose of this standard is to provide granular economic signals that
enable increased demand flexibility through customer automation of loads, with the
goal of moving electric demand away from system load peaks, and toward times of
surplus renewable power.

(b) Marginal Costs Methodelogies and Rates. Marginal costs are defined as the cost
($/MWh) of serving the next increment of electricity demand in the relevant load area,
consistent with existing grid constraints and generators’ ability to deliver energy to meet
that demand.

(1) Retall Electricity Rates. To ensure efficient economic signals required for optimal load
management, all retail electricity rates shall be based on the marginal cost of electricity,
and shall recover the costs associated with the set of customers who elect that rate.

(2) Real-time Tariff. For the purpose of this standard, a real-time tariff is one that
incorporates a retail electricity rate that updates at least hourly based on (i) a day-ahead
or real-time energy market prices, and (ii) electric distribution conditions to reflect
marginal costs at the ZIP code [or secondary transformer] level. Prior to July 1, 2022,
each electricity provider shall submit at least one real-time tariff per sector: electric
vehicle, residential, commercial, industrial, and agricultural.

(3) Universal Real-time Tariff. Before July 1, 2023, each electricity provider shall submit a
real-time tariff that can be offered universally to all customers in all sectors. Compliance

with this paragraph fulfills the requirements of paragraph (2).




(1) Data and Methods. Prior to the fifth business day of each month, retail electricity
providers shall submit to the CEC, for aggreqgation and publication, a current database of
prices and calculations for all approved rates.

(2) Communications. Electricity providers shall publish all non-tiered, time-dependent
rates using the January 2020 version of OpenADR 2.0b (IEC 62746-10-1 ED1), unless
the CEC adopts by rule a later version.

(3) Public Campaign. Within 30 days of adopting a real-time tariff, electricity providers
shall launch a public information campaign to inform customers why real-time rates are
needed and how participants on real-time tariffs can save money.

(d) Compliance. Review and approval of submitted tariffs and data shall be carried out in
accordance with the provisions of § 1621(d). The electricity provider shall implement its




	§ 1623. Load Management Tariff Standard.

