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; BEFORE raE STATE ENERGY RESOURCES 
CO~ER.VATION AND DEva.OP.MENT COMMISSION 

In the Matter of ) 
) 
) 

Docket No. 80-AFC-1 

SMUDGEO # 1 Geotherm~ Power Project Re: Petition to Transfer License 
Pursuant to 20 C.C.R. § 1769(b) 

I. 

June 2, 1998 

The Sacramento Mµnicipal Utility District ("SMUD7'), Calpine Corporation, and Calpine 
i 

Geysers Company, L.P. hereby petition the California Energy Resources Conservation and 

Development ComI?Jission (the "Commission") for a transfer of the Commission's license 

(80-AFC-l) 'for the\ SMUDGEO # 1 Power Plant Project (the ''Project"). This petition is 

submitted pursuant to Title 20 of the California Code ofRegulations, section 1769(b). 

SMUD is th~ current licensee. Calpine Geysers Company, L.P. will be the new licensee. 

2. SMUD currently otms and operates the SMUDGED # 1 Project. The Project is a 72 

megawatt p~wer p~ powered by geothennal steam and located within "The Geysers" 



Known Geo~ermalJResource Area in Sonoma County, California. Calpine Corporation, 

Calpine Geysers Co~pany, L.P. ( collectively uCalpine") and SMUD have entered into a 

Memorandum of U~derstanding, effective May 22:, 1998, regarding the proposed sale of 

the Project by SMUp to Calpine. Calpine Geysers Company, L. P. is wholly owned by 

Calpine Corporatio~ 

3. Upon execution of ~e definitive Purchase and Sale Agreement and closure of the 

transactio~ Calpin~ Corporation will operate the Project. Calpine Geysers Company, L.P. 

will be responsible ~r compliance with the Commission's Conditions of Certification. The 

definitive Purchase and Sale Agreement is expected to be executed by June 23, 1998, with 

closing to o¢cur onjor about July 2, 1998. 

4. 

5. 

A verified statem~ by the new owner1 Calpine Geysers Company, L.P ., affinning that the 

new owner und~ds the Conditions of Certi£cation and will be responsible for 

compliance with those Conditions is attached hereto and incorporated herein as Exhibit A. 

This Petitio~ is contingent upon approval of the definitive Purchase and Sale Agreement 

by the SMUD Board of Directors and the Board of Directors or authorized officers of 

Calpine and .executjon and closure of said agreement and any related agreements between 

SMUD and Calpine. Petitioners request the Commission to issue an order which will be 

effective only upon/ further notification by the panies hereto that the transaction has been 

completed. = 

6. Calpine Corporati~ will operate the Project upon closure of the purchase transaction. 

. Calpine Corporation currently expects to employ a majority of the current plant 
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7. 

management and OP,erating personnel in its operations within the Geysers area, including 

the Project. 

Calpine Corj>oratio~ based in San Jose, California, develops, leases, owns and operates 

independentipowcrprod~ction facilities and geothennal steam fields. The company owns 

the rights to :and op~tes five geothermal steam fields and two operating power plants in 

the Geysers area. ,the company also has an equity interest in and operates a third power 

plant and steam fiel~ in the Geysers area Calpine Corporation is the second largest 

producer of geothehnal energy in the United States. Calpine or its subsidiaries also lease, 

o~ or operate six) gas-fired co-generation plants in California. Calpine is well known to 

the Commission ~e Calpine owns and operates two other facilities under Commission 

license (the Americ?Jl l Co-Generation project locateci in King City and the Gilroy Foods 

Cogeneration Project) and is the applicant for a 500 megawatt gas-fired electrical 

generation project ip Sutter County. 

Based upon the forc;going and the attached verified statement by Larry R. Knnnland, Vice 

President of Calpine Geys~rs Company, L.P ., the undersigned respectfully request that the 

Commission approve this petition for transfer pursuant to Title 20, California Code of 

Regulations, section l 769(b ). 

#:219887.1 



Respectfully submitted, 

FOR CALPINE CORPORATION AND CALPINE GEYSERS COM>ANY, L.P.: 

Do\Vlley, Brand, Seymour & Rohwer LLP 

By: 

SACRAMENTO MUNICIPAL ·UTILITY DISTRICT 

By: 
Steven M. Co~ Senior Attorney 
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L · BEFORE lXE STATE ENERGY R£SoURCES 

CONSERVATION AND DEVELOPMENT COM:MISSI:aN 

In the Matter of: ) 
) 
) 

Doclcet No. 8()..AFC-1 

SMUDGED # l ~thermal Power Project Re: Petitio a to Transfer License 
Pursuant to 20 C.C.R. § 

l769(b) 

DeclAration of Lmy R. Krum1and 

1, lacy R.]Crumland declare as follows: 

L I am the Vica President of Calpine Geysers Company. L.P. Hy primary place of 

business is :SO W. San Fernando Street, San Jose, California. I have personal 

knowledge!of the~ stated in this declaration. and if reques1.:d will testify to those 

facts. 

2. Calpfhe "Corporation and Calpine Geysers Company. L.P. (collectively •Calpine") 

and the Sacramemo Municipal Utility District C-SMUD"} have= entered .into a 

Memorandum of Understanding, effective May 22, 1998, regarding tbe proposed sale 

of the SMiJDG.Eb #1 Geotbenna1 Power Plant (1'tbe SMUDGEO Project") to Calpine. 

Calpine and SMUD expect to enter into a definitive Purchase and Sale Agreemeot. 

subject 10 :SMUP Board approval and approved by Calpine,, providing for the purchase i 
. . 

and sale of the SMUDGEO ProjecL The patties CWTcatly CX]:cd' to consummate th: ! 
. ! 

transaCtiOh on or about July 2, 1998. Calpine Geysers Comp:uiy, L.P. will become thcf 

·1-



3. 

owner of~ Proje4t. Calpine Corporation~ become ~ 01,crator. 

Upon closure of thq transaction and approval by the Energy Resl}urc.es Con5a'Vation and · 

Development Co~ssion ("the Con:m:iwion1 of the transfer of the Cornmiuion•s 

license for the SMQDGtO Projea, Calpint Gcyscts Company, L.P. will become the . 

liccmee for the ~ and will be th! parry iesponsible for co121.pliance with the 

Commission's Co~ons of Certification for the SMUDGEO Frcject. 

4. Calpine Geysers ~mpany, L. P. undemand.s·~ Conditions of 1:ertificatlon for the 

SMUDGED Ptoject and. agrees to comply with those conditiom. 

l declare lmder perialty.o!petjury under the laws of the State of 1:.alifomia. that fhe 

foregoing statem~ are true and correct to the best of my kno"V1ledge. 

~ / 
Executea this "2,.. --;- day of lune:, 1998 at .!:wl .i, :r..~ CalifC>nm. 

G C L DA /J 7TbJ fl': Calpine eysers ompanr • .P. a e .. ..c:;~~·1,,.-1,.......~ 

]27_~ .... 90 
By: ~ Kru:nland, V5ce Pxcsident 
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