STATE OF CALIFORNIA — NATURAL RESOURCES AGENCY EDMUND G. BROWN JR., Governor

CALIFORNIA ENERGY COMMISSION

1516 NINTH STREET
SACRAMENTO, CA 95814-5512
www.energy.ca.gov

STATE OF CALIFORNIA California Energy Commission
ENERGY RESOURCES CONSERVATION DOCKETED
AND DEVELOPMENT COMMISSION 00-AFC-13C
TN # 68808
In the Matter of: ) DEC 7 2012
HUNTINGTON BEACH )
GENERATING STATION ) Docket No. 00-AFC-13C
; Order No.12-1129-4
Edison Mission Huntington Beach, ) ORDER APPROVING a Petition to
LLC ) Convert the Existing Units 3 and 4 to
) Synchronous Condensers
)

On October 5, 2012, Edison Mission Huntington Beach LLC., the owner of the
Huntington Beach Generating Station Project (HBGS) Units 3 and 4, submitted a
petition requesting to convert the decommissioned Units 3 and 4 to synchronous
condensers. The proposed modifications will allow Edison Mission Huntington Beach,
LLC to convert Units 3 and 4 from electrical utility steam generators to synchronous
condensers to provide voltage support to the grid.

STAFF RECOMMENDATION

Energy Commission staff reviewed the petition and assessed the impacts of this
proposal on environmental quality, public health and safety, and proposes to eliminate
air quality conditions of certification AQ-1 through AQ-11 and AQ-C1 through AQ-C5
since they will no longer be relevant. In addition, staff is recommending two new
conditions, AQ-SC1 and AQ-SC2 to address potential equipment and fugitive emissions
from the facility modification and operation of the HBGS Project as synchronous
condensers. It is staff’'s opinion that, with the deletion of existing conditions and the
addition of AQ-SC1 and AQ-SC2, the project will remain in compliance with applicable
laws, ordinances, regulations, and standards and that the proposed modifications will
not result in a significant adverse direct or cumulative impact to the environment (title
20, California Code of Regulations, section 1769).

ENERGY COMMISSION FINDINGS

Based on staff’'s analysis, the Energy Commission concludes that the proposed
changes will not result in any significant impact to public health and safety, or the
environment. The Energy Commission finds that:



o The petition meets all the filing criteria of title 20, section 1769(a) of the California
Code of Regulations concerning post-certification project modifications;

e The modification will not change the findings in the Energy Commission’s Final
Decision pursuant to title 20, section 1755;

e The project will remain in compliance with all applicable laws, ordinances,
regulations, and standards;

e The Change will be beneficial to the public by providing voltage support for the Los
Angeles Basin that the California Independent System Operator (CAISO) has
determined is needed;

e There has been a substantial change in circumstances since the Energy
Commission certification justifying the change and that the change is based on
information that was not available to the parties prior to Energy Commission
certification. Specifically the CAISO only recently approved the 2013 Local
Capacity Technical Analysis, Addendum to the Final Report and Study Results
identifying and approving the need for Huntington Beach Generating Station Units
3 and 4 to operate as synchronous condensers.

CONCLUSION AND ORDER

The California Energy Commission hereby adopts Staff's recommendations and
approves the following changes to the Commission Decision for the Huntington Beach
Generating Station Project. New language is shown as bold and underlined, and
deleted language is shown in strikeout.

CONDITIONS OF CERTIFICATION
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AQ-SC1 All construction and maintenance equipment brought on site shall be
powered by the cleanest engines available that also comply with the
California Air Resources Board’s (ARB’s) Requlation for In-Use Off-
Road Diesel Fleets (California Code of Requlations, title 13, , section
2449 et.seq.). Specifically:

a. All off-road vehicles with compression ignition engines shall comply with the
California Air Resources Board’s (ARB’s) requlation for In-Use Off-Road Diesel
Fleets.

b. To meet the highest level of emissions reduction available, each piece of
diesel-powered equipment shall be powered by a Tier 4 engine (without add-on
controls) or Tier 4i engine (without add-on controls), or a Tier 3 engine with a
post-combustion retrofit device verified by the ARB or the U.S. EPA for use on
the particular engine powering the device. Forparticulate matter, the retrofit
device shall be a particulate filter if verified, or a flow-through filter, or at least
an oxidation catalyst. For NOx, the device shall meet the latest Mark level
verified to be available (as of January 2012, none meet this NOx requirement).

c. For diesel powered equipment where the requirements of Part “b” cannot be
met, the equipment shall be equipped with a Tier 3 engine without retrofit
control devices or with a Tier 2 or lower Tier engine using retrofit controls
verified by ARB or U.S. EPA as the best available control device to reduce
exhaust emissions of PM and nitrogen oxides (NOx) unless certified by engine
manufacturers or the Air Resources Board that the use of such devices is not
practical for the specific engine types used in the facility modification. For
purposes of this condition, the use of such devices can be considered “not
practical” for the following, as well as other, reasons:

1. There is no available retrofit control device that has been verified by
either the California Air Resources Board or U.S. Environmental
Protection Agency to control the engine in question and the highest
level of available control using retrofit or Tier 1 engines is being used
for the engine in question; or

2. The use of the retrofit device would unduly restrict the vision of the
operator such that the vehicle would be unsafe to operate because the
device would impair the operator’s vision to the front, sides, or rear of
the vehicle, or

3. The construction equipment is intended to be on site for 5 work days or
less.

d. The CPM may grant relief from a requirement in paragraph “b” or “c” above if
the facility representative can demonstrate a good faith effort to comply with
the requirement and that compliance is not practical.

Verification: The project owner shall submit in the annual compliance report: (1) a
summary of all actions taken to maintain compliance with this condition; (2) a list
of all construction and maintenance equipment used on the HBGS Retool Project
site during the year, including the owner of that equipment and a letter from each
owner indicating that the equipment has been properly maintained; and (3) any




other documentation deemed necessary by the CPM to verify compliance with
this condition. Such information may be provided via electronic format or disk at
the project owner’s discretion.

AQ-SC2 The project owner shall notify the CPM of any proposed modifications
to be made to any air permit associated with HBGS Units 1-5 that affect
the HBGS Retool Project and the operation of the synchronous
condensers.

Verification: The project owner shall provide notification of any proposed
modifications per the condition above in the annual compliance report. The
notification is only required for changes that are related to the HBGS Retool
Project or synchronous condenser operation.

ITIS SO ORDERED.
CERTIFICATION

The undersigned Secretariat to the Commission does hereby certify that the foregoing is
a full, true, and correct copy of an Order duly and regularly adopted at a meeting of the
California Energy Commission held on November 29, 2012.

AYE: Weisenmiller, Douglas, Peterman, McAllister
NAY: None

ABSENT:  None

ABSTAIN:  None
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Harriet Kallemeyn,
Secretariat



