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Record of conversation with Robert Cendejas, atty for San Bernardino

| spoke with Mr. Robert Cendejas, consultant to San Bernardino County on sales and use tax collection for power plants.
(Mr. Claude Gruen of Gruen+Gruen clarified that he had relied on a conversation with Mr. Cendejas for preparing
portions of Inyo County’s comments.) We discussed the general method of determining the amount of the taxable
transaction. We also discussed the issues of differences in allocating sales & use taxes by jurisdiction.

Mr. Cendejas said that all tangible personal property is subject to taxation, which for power plants is all equipment plus
any on-site fabrication labor. Land value and installation labor costs are exempt. For Ivanpabh, this implies that the
entire plant investment net of land value and installation labor is subject to sales and use tax. He said that the cost basis
of about $2 billion for Ivanpah sounded reasonable.

Mr. Cendejas discussed the difference in sales vs. use tax and the importance of the County setting up and monitoring
agreements with the construction firms to ensure that the County receives the maximum available tax revenues.
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