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Dear Ms. Grundman,

In our recent telephone conversation, you asked for a written update on the status of the
AES Highgrove Project currently under review by the California Energy Commission
(Energy Commission). Though it has been more than a year since the application for
certification was accepted as complete, there remain some important tasks that are
delaying progress on the Energy Commission’s review process.

The most significant item in our schedule is the ongoing work of the South Coast Air
Quality Management District (District) as they seek to accomplish two interrelated tasks:
1) amending their Priority Reserve Program to provide emission reduction credits for
emissions resulting from the operation of power plant projects (this work is expected to
be completed by July 13, 2007); and 2) amending the Priority Reserve rules to pave the
way for District to issue the Preliminary Determination of Compliance for the Highgrove
Project, and allow the Energy Commission to complete its Preliminary Staff Assessment
of the project.

AES Highgrove, LLC, is also revising the process water and wastewater components of
the project and may be proposing project changes that enhance the project’s
compatibility with the state’s water policy and reduce potential environmental impacts of
the project. Staff is expecting this supplemental information to be submitted for analysis
in mid-May, 2007.

The efforts of the AES Highgrove team and the State Department of Toxic Substances
Control staff have been successful in completing the required Resource Conservation
and Recovery Act clean closure process for the detention basins abandoned after the
shut-down of the old Highgrove Generating Station. Staff understands that significant
progress has been made in developing a plan for demcilition of the old Highgrove power
plant facility as part of the AES Highgrove Project currently under review.

We will provide notices regarding receipt of the expected supplemental filing from AES
Highgrove and will mail and publish notices for all workshops associated with the
project. The schedule for future actions, including the publication date of the Preliminary
Staff Assessment, cannot be determined at this time.

Please be advised that regular status reports are prepared by AES Highgrove and the
Energy Commission staff and posted on the Energy Commission’s internet web site at
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www,.energy.ca.gov/sitingcases/highgrove/index.html. You can also subscribe to the
email list server which is located on the left-hand side of the project’'s web page. This
will insure that you are notified of any project-related filings or notices.

Thank you for your participation in our process and for the information you have
provided regarding the status of the Colton Joint Unified School District's new high
school project. We look forward to your continued participation in the Energy
Commission’s process. Should you have additional questions, please cail me at 916-
651-8853 or e-mail me at rworl@enerqgy.state.ca.us.

Regards,

ko ok

Robert Worl, Project Manager

Cc: Highgrove Project POS
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INSTRUCTIONS: All parties shall 1) send an original signed document plus 12
copies OR 2) mail one original signed copy AND e-mail the document to the web
address below, AND 3) all parties shall also send a printed OR electronic copy of
the documents that shall include a proof of service declaration to each of the

individuals on the proof of service:

CALIFORNIA ENERGY COMMISSION
Attn: Docket No. 06-AFC-02

1516 Ninth Street, MS-4

Sacramento, CA 85814-5512

docket@energy.state.ca.us

APPLICANT

Julie Way

Project Director

AES Highgrove

630 N. Studebaker Rd.
Long Beach, CA 90803
Julie. Way@aes.com

APPLICANT’S CONSULTANTS

John Carrier

CH2M HILL Project Manager

2485 Natomas Park Drive, Suite 600
Sacramento, CA 95833
jcarrier@chZ2m.com

COUNSEL FOR APPLICANT

Scott Galati, Project Attorney
GALATI & BLEK, LLP

555 Capitol Mall, Suite 600
Sacramento, CA 95814
sgalati@gb-llp.com

INTERESTED AGENCIES

Larry Tobias

Ca. Independent System Operator
151 Blue Ravine Road

Folsom, CA 95630
LTobias@caiso.com

Eric Saltmarsh

Electricity Oversight Board
770 L Street, Suite 1250
Sacramento, CA 95814

esaltmarsh@eob.ca.gov
INTERVENORS

CURE

Suma Peesapati

Marc D. Joseph

Adams Broadwell Joseph & Cardozo
601 Gateway Boulevard, Suite 1000
South San Francisco, CA 94080
mdjoseph@adamsbroadweli.com
speesapati@adamsbroadwell.com




*Roxanne Williams

22005 Tanager Street
Grand Terrace, CA 92313
sciencesister@gmail.com

ENERGY COMMISSION

JACKALYNE PFANNENSTIEL

Presiding Committee Member
ipfannen@energy.state.ca.us

JEFFREY D. BYRON
Associate Committee Member
ibyron@energy.state.ca.us

Paul Kramer
Hearing Officer
pkramer@enerqgy.state.ca.us

Robert Worl
Project Manager
rworl@energy.state.ca.us

Lisa DeCarlo
Staff Counsel
ldecarlo@energy.state.ca.us

Public Adviser
pao@energy.state.ca.us

DECLARATION OF SERVICE

[, Joann Gonzales, declare that on May 11, 2007, | deposited copies of the attached
Letter to Alice Grundman, Colton Joint Unified School District, in the United States mail at

Sacramento, CA with first-class postage thereon fully prepaid and addressed to those

identified on the Proof of Service list above.

Transmission via electronic mail was consistent with the requirements of California
Code of Regulations, title 20, sections 1209, 1209.5, and 1210. All electronic copies
were sent to all those identified on the Proof of Service list above.

| declare under penalty of perjury that the foregoing is true and correct.
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