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Subject: HYDROGEN ENERGY CALIFORNIA, AMENDED (08-AFC-8A)
STAFF STATUS REPORT NUMBER 6

Pursuant to the Revised Committee Schedule dated March 27, 2013, requesting all parties
to file Status Reports by April 9, 2013, staff hereby files Status Report number 6 for the
Hydrogen Energy California, Amended AFC (HECA). Energy Commission staff and the
U.S. Department of Energy (DOE) are jointly conducting the review of the proposed HECA
project and intend to issue joint documents. Staff is evaluating the project subject to both
the California Environmental Quality Act (CEQA) and the National Environmental Policy Act
(NEPA). This status report focuses on those items that impact the ability of staff to
complete its work on the Preliminary Staff Assessment/Draft Environmental Impact
Statement (PSA/DEIS), and publish by the April 30, 2013 date set in the Revised
Committee Schedule, noted above.

As indicated in Status Report Number 5, it is critical for DOE’s purposes that this
Preliminary Staff Assessment and Draft Environmental Impact Statement be as complete
and comprehensive as possible. Staff continues to work to meet these standards, and
anticipates meeting the Revised HECA Committee schedule of April 30, 2013 for the
PSA/DEIS joint document.

Staff details below the activities and progress made to date since the last status report
regarding necessary activities needed to insure that staff is able to prepare a complete
PSA/DEIS.

Procedural Activities and Coordination Efforts:

During the San Joaquin Valley Air Pollution Control District April 2, 2013 public workshop,
the applicant indicated that limestone fluxant will be required as an additive to the coal and
petcoke blend, to improve the gasifier operation and the consistency of the resultant waste.
This information was not included in the Amended AFC (08-AFC-8A) documentation, and
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apparently was only recently provided to the applicant by the supplier of the proposed
gasification equipment, Mitsubishi Heavy Industries. Energy Commission staff has
requested additional information from the applicant concerning this new project
development including the quantity of material expected to be used, shipping volumes and
frequency of deliveries, mode of delivery, storage and use. Depending on when it is
received, a full analysis of the information will likely not occur until the FSA/FEIS.

As of today, sixteen PSA technical sections have been sent to DOE for concurrent review
with the Energy Commission legal and project management staff, and several additional
sections will be available to review by the end of the week.

PSA technical sections already reviewed by DOE:

1. Cultural Resources

2. Socioeconomics

3. Traffic and Transportation

4. Transmission System Engineering

Sections sent to DOE and still under review:

Carbon Sequestration and GHG Emissions
Power Plant Reliability

Hazardous Materials Management
Waste Management

Worker Safety and Fire Protection

Draft Air Quality

Facility Design

Geology and Paleontology

9. Draft Alternatives

10.Land Use

11. Transmission Line Safety and Nuisance
12.Water Resources
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PSA technical sections that are still being finalized for DOE concurrent review:

Biological Resources

Noise and Vibration

Public Health

Soil and Surface Water Resources
Visual Resources

Water Supply

Power Plant Efficiency
Compliance
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Status on PSA technical sections.

Water Supply: Energy Commission staff has received additional information from the
Buena Vista Water Storage District (BVWSD) resulting from workshop discussions. This
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information may have an impact on the water supply analysis and staff proposed mitigation
for the PSA/DEIS. It is likely that additional information will be necessary to complete the
FSA/FEIS.

Cultural Resources: Staff is reviewing a draft-plan for conducting a geoarchaeological
investigation that will aid in crafting appropriate mitigation measures for cultural resources
to be included in the FSA/FEIS. Staff expects to have sufficient information to complete an
adequate PSA/DEIS, but will require additional information in order to finalize the
FSA/FEIS. Staff continues coordination efforts with DOE and tribal participants and the
State Historic Preservation Office relating to Section 106 tribal consultation requirements,
needed for the FSA/FEIS.

Carbon Sequestration and Green House Gas Emissions: California Air Resources Board
(ARB) currently has no methodology for crediting sequestration under the cap and trade
program. Therefore, if no methodology is in place once the project is operational, it will
have to purchase allowances or offsets for all CO, emitted, at a potential cost of up to 30-
million dollars annually according to staff estimates, regardless of what is sequestered, until
an appropriate methodology is adopted. ARB is in the beginning stages of developing the
methodology and might have an approved approach in a minimum of two years.

Coordination with Federal, State, and Local Agencies:

Staff continues to conduct monthly multi-agency coordination calls regarding HECA,
with the next call scheduled for April 24, 2013. These calls provide information
regarding schedule and an opportunity to seek input from participating agencies
regarding progress on key elements.

Environmental Protection Agency: The Prevention of Significant Deterioration (PSD)
permitting authority is now fully transferred from EPA to the District and is part of the local
District's permitting program. The final rule was effective on November 26, 2012.

EPA staff continues to work with the SUIVAPCD and Energy Commission staff regarding the
greenhouse gas (GHG) analysis and issues surrounding CO2 sequestration. San Joaquin
Valley Air Pollution Control District has completed the Preliminary Determination of
Compliance for HECA, and on April 2, 2013, held the first of two workshops on that
document. The District has extended the comment period on the PDOC to May 6, 2013 and
is planning a second Spanish language workshop, which has yet to be noticed.

State Department of Water Resources and Regional Water Districts:

Staff continues coordination efforts with the Department of Water Resources (DWR),
Central Valley Regional Water Quality Control Board, Fresno Office (CVRWQCB), and
the Buena Vista Water Storage District regarding water supply and water modeling
efforts to date.

California Air Resources Board (ARB): Staff continues to work with the ARB on the
carbon sequestration analysis and the possible conditions of certification.
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Biological Resource Agencies: The U.S. Fish and Wildlife Service (USFWS) has
provided the DOE and the applicant with comments on the Biological Assessment
(BA). As noted previously, the USFWS has indicated that they would be issuing one
BO for the entire HECA project including the power plant, linear facilities, and impacts
associated with the proposed enhanced oil recovery project on the Occidental Elk Hills
oil field.

Staff continues to work with the California Department of Fish and Wildlife (CDFW) to
identify potential impacts to species of concern and protective measures for inclusion in the
biological resources conditions of certification. The applicant has not yet filed all the
information required in an Incidental Take Permit (ITP) application and a Lake and
Streambed Alteration Agreement (LSAA) application for staff and CDFW review. Once filed,
CDFW review could potentially take as long as 180 days and should be completed prior to
issuance of the FSA/FEIS so it is imperative that the information be submitted as soon as
possible.

California Department of Conservation, Division of Oil, Gas. and Geothermal
Resources (DOGGR) Staff understands that an application for drilling permits

associated with the proposed enhanced oil recovery program, utilizing the CO, that
would be acquired from HECA, has been filed with DOGGR and is currently being
reviewed for adequacy. Staff will continue close coordination with DOGGR to monitor
progress on the permit application and will continue discussions with DOGGR and
Occidental Petroleum Elk Hills to obtain any pertinent information needed for staff's
analysis.

Kern County: The Kern County Planning and Community Development Department and
County Roads Department have requested additional information from the applicant in
regard to county roads. Additionally, Kern County has submitted formal comments on the
proposed project, which staff is incorporating into the PSA/DEIS.

The San Joaquin Valley Air Pollution Control District: The Preliminary Determination of
Compliance (PDOC) was issued on February 7, 2013, and docketed with the Energy

Commission on February 11, 2013. The PDOC contains both a greenhouse gas analysis
and the prevention of significant deterioration (PSD) analysis for HECA. SIVAPCD hosted
a public hearing on the PDOC on April 2, 2013, and is in the process of scheduling a
Spanish language workshop. The public comment closing period has been extended from
March 25, 2013 to May 6, 2013, and will likely be extended again based upon the
upcoming workshop.

Schedule:

Staff continues to work to meet the Revised HECA Committee schedule of April 30, 2013
for the PSA/DEIS joint document and has no additional proposed changes at this time.
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SERVICE LIST:

APPLICANT

SCS Energy, LLC

Marisa Mascaro

30 Monument Square, Suite 235
Concord, MA 01742
mmascaro@scsenergylic.com

Tiffany Rau

2629 Manhattan Avenue, PMB# 187
Hermosa Beach, CA 90254
trau@heca.com

Hydrogen Energy California, LLC
George Landman

Director of Finance and
Regulatory Affairs

500 Sansome Street, Suite 750
San Francisco, CA 94111
glandman@heca.com

CONSULTANT FOR APPLICANT
URS Corporation

Dale Shileikis, Vice President
Energy Services Manager

Major Environmental Programs
One Montgomery Street, Suite 900
San Francisco, CA 94104-4538
dale_shileikis@urscorp.com

COUNSEL FOR APPLICANT
Michael J. Carroll

Marc T. Campopiano

Latham & Watkins, LLP

650 Town Center Drive, 20t FI.
Costa Mesa, CA 92626-1925
michael.carroll@Iw.com
marc.campopiano@Iw.com

*Indicates Change

INTERESTED AGENCIES
California ISO
e-recipient@caiso.com

Department of Conservation

Office of Governmental and
Environmental Relations
(Department of Qil, Gas &
Geothermal Resources)

Marni Weber

801 K Street, MS 2402
Sacramento, CA 95814-3530
marni.weber@conservation.ca.gov

INTERVENORS

California Unions for Reliable Energy
Thomas A. Enslow

Marc D. Joseph

Adams Broadwell Joseph & Cardozo
520 Capitol Mall, Suite 350
Sacramento, CA 95814
tenslow@adamsbroadwell.com

Association of Irritated Residents
Tom Frantz

30100 Orange Street

Shafter, CA 93263

*tom. frantz49@gmail.com

Kem-Kaweah Chapter

of the Sierra Club

Andrea Issod

Matthew Vespa

85 Second Street, 2 Floor
San Francisco, CA 94105
andrea.issod@siemraclub.org
matt.vespa@sierraclub.org

INTERVENORS (Cont'd)
Environmental Defense Fund (EDF)
Timothy O'Connor, Esq.

123 Mission Street, 28" Floor

San Francisco, CA 94105
toconnor@edf.org

Natural Resources Defense Council
George Peridas

111 Sutter Street, 20t FI.

San Francisco, CA 94104
gperidas@nrdc.org

Kern County Farm Bureau, Inc.
Benjamin McFarland

801 South Mt. Vernon Avenue
Bakersfield, CA 93307
bmcfarland@kemcfb.com

HECA Neighbors

c/o Chris Romanini
P.O. Box 786
Buttonwillow, CA 93206
roman93311@aol.com

ENERGY COMMISSION STAFF
Robert Worl

Project Manager
robert.worl@energy.ca.gov

John Heiser
Associate Project Manager
john.heiser@energy.ca.gov

Lisa DeCarlo
Staff Counsel
lisa.decarlo@energy.ca.gov
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DECLARATION OF SERVICE

l, Diane L. Scott, declare that on April 9, 2013, | served and filed copies of the attached HYDROGEN ENERGY
CALIFORNIA, AMENDED (08-AFC-8A) STAFF STSTUS REPORT NUMBER 6, dated April 9, 2013. This document
is accompanied by the most recent Proof of Service, which | copied from the web page for this project at:
http://www.energy.ca.gov/sitingcases/hydrogen_energy/.

The document has been sent to the other persons on the Service List above in the following manner:

(Check one)

For service to all other parties and filing with the Docket Unit at the Energy Commission:

_X_ | e-mailed the document to all e-mail addresses on the Service List above and personally delivered it or
deposited it in the US mail with first class postage to those persons noted above as "hard copy required”;
OR

Instead of e-mailing the document, | personally delivered it or deposited it in the US mail with first class
postage to all of the persons on the Service List for whom a mailing address is given.

| declare under penalty of perjury under the laws of the State of California that the foregoing is true and correct, and
that | am over the age of 18 years.

Dated: April9, 2013 L dne HBewd Sead

Diane L. Scott, Project Assistant
Siting, Transmission and Environmental Protection Division




