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FILE: Docket #07-AFC-3

PROJECT TITLE: CPV Sentinel Energy Project

[] Telephone X Meeting Location: California State Capital

NAME: Tim Tutt DATE: April 1, 2008 TIME: 3:30-4:00 PM

WITH:  The Honorable Jim Battin (Senator, 37" District)
Chairman Jackalyne Pfannenstiel (California Energy Commiission)
Mr. Mark Reeder (Senator Battin's Office)
Mr. Tim Tutt (Advisor to Chairman Pfannenstiel)
Mr. Michael Poe (California Energy Commission, Office of Governmental Affairs)

SUBJECT: California Energy Commission Siting Process & Victorville (07-AFC-3)

BACKGROUND: On March 25, 2008, Senator Jim Battin’s office contacted the office of
Chairman Jackalyne Pfannenstiel to request a meeting to discuss the CPV Sentinel Energy
Project. On April 1, 2008, Chairman Pfannenstiel met with the Senator in his office along with
the other participants listed above. At this rneeting, Senator Battin hand-delivered a letter,
addressed to Chair Jackalyne Pfannenstiel and Vice Chair James Boyd, expressing strong
support for the CPV Sentinel Energy Project (07-AFC-3), which is currently under review by the
Energy Commission, and urging expeditious review of the project. Senator Battin's letter has
been docketed, and is part of the record in the CPV Sentinel Energy Project case.

REPORT OF CONVERSATION: After introductions, Senator Battin reiterated his support for the
CPV Sentinel Energy Project, noted the need for peaking resources in the area and the benefits
that the project would bring to his district, and expressed a desire for expeditious review and
approval of the project by the California Energy Commission.

Chairman Pfannenstiel stated that review of the project had been delayed approximately two
months from the originally expected schedule due to discrepancies in the material filed by the
project applicant, particularly related to water issues, and to subsequent significant changes in
the water use plans for the project. Chairman Pfannenstiel indicated that the current
expectation is that the remaining process for project approval is on schedule, given the two
month delay experienced, and that further delays are unanticipated at this time.

Chairman Pfannenstiel noted that the Energy Commission’s siting process is an open public
process, built upon a public record established through docketed material and open public
hearings and workshops. Chairman Pfannenstiel indicated that a record of conversation from
the meeting would be filed in the docket for the CPV Sentinel Energy Project case (07-AFC-03).
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Chair Jackalyne Pfannenstiel
Vice Chair James Boyd
California Energy Commission
1516 Ninth Street

Sacramento, CA 95814

Dear Chair Pfannenstiel and Vice Chair Boyd:

[ write to express my strong support for the CPV Sentinel Energy Project, and to urge
expeditious review and approval of this project by the California Energy Commission. CPV
Sentinel is a peaking power plant that will play a critical role in meeting the need for electricity
in my district and the region. Time is of the essence.

CPV Sentinel is the only new power project Southern California Edison has signed a power
purchase agreement with for summer 2010 delivery. SCE and the CPUC have both stated that
the CPV Sentinel project is needed to preserve system reliability in the region. It is now critical
that CEC review and approval of this project be accomplished on an expeditious basis.
Adherence to the original September 1, 2008 completion schedule is critical and I am asking for
your support in this regard.

Energy blackouts and brownouts can have a terrible impact on public safety - especially in the
Coachella Valley where any significant loss of summer air conditioning will be fatal for some
members of our elderly and infirm community.

CPV Sentinel, with its state-of-the-art “quick start” generating capability, will safeguard our
local and regional electric power supply by providing cost-effective power on an as-needed
basis. The plant will also provide millions of dollars in direct economic benefits to the County of
Riverside, City of Desert Hot Springs, the Desert Water Agency and its customers, and benefit
the region as a whole by generating $5,000,000 in annual property taxes. In addition, the project
will generate 350 on-site construction jobs and more than a dozen high quality permanent
operations jobs— all especially welcomed in this time of state budget challenges and depreciating
property values.

CPV Sentinel is a peaking-only facility, with expected lifetime operation at 15% of the year. Use
of water for cooling is essential for efficient performance and to reduce emissions in the very
high temperatures of the inland desert. The power plant’s state-of-the-art efficient design uses
very little water — about the same amount as a single nine hole golf course.
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The project applicant has addressed recent feedback from the CEC staff regarding its water
supply plan, and has modified the plan accordingly. The revised water plan which has been
agreed to and is supported by the Desert Water Agency includes three primary elements:

e CPV Sentinel will make replenishment assessments to the Desert Water Agency for all
water consumed. This important replenishment assessment has helped fund the
importation of over 2 million acre-feet of water into the Coachella Valley since 1973.

e (CPV Sentinel will import new water supplies to the region’s aquifer. In cooperation with
the local State Water Contractor, Desert Water Agency, CPV Sentinel has agreed to
purchase additional water from the Central Valley, exchange this water for Colorado
River Water and have new water delivered into the Mission Creek Sub-basin. This
imported water supply will be equal to, or greater than, the quantity of water pumped for
cooling and represents a significant additional private capital investment and public
benefit.

o CPV Sentinel will work together with the Desert Water Agency to fund projects to
conserve potable water in the west end of the Coachella Valley, again in amount at least
equal to the amount of water which it uses.

The “two for one” combination of these mitigation measures will result in Sentinel actually
contributing to a net improvement in the water supply in the Coachella Valley.

CPV Sentinel and its water supply plan have received strong support from the Coachella Valley
and nearby Assembly Members Bonnie Garcia, Paul Cook and John Benoit. The Desert Water
Agency, the Riverside County Board of Supervisors and many other stakeholders in the region,
and was recently endorsed by our largest regional newspaper, The Desert Sun.

As you may know, CPV Sentinel is one of the few projects under CEC consideration that has a
signed power purchase agreement. This power purchase agreement requires CPV Sentinel to
meet a “fast track™ schedule to be on line by August 2010. In order to meet that demanding
schedule, it is imperative that the CEC and its staff work expeditiously to maintain as closely as
possible the 12-month certification schedule the project was given when deemed data adequate
on August 29, 2007.

I strongly urge that the CEC’s review of CPV Sentinel remain on schedule and be expedited if
possible.

The hard truth is that any significant delay in this schedule will jeopardize the project’s ability to
be on line for August 2010 — the month when summer electricity demand is highest.
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Given our State’s dire need for power, and the many projects in the queue without power
purchase agreements to date, as well as the number of projects that historically have been
abandoned after receiving site certification, it seems wise to place priority on those projects
having power purchase agreements.

Thank you for hard work on behalf of the citizens of the State of California and those in my
region. Please do not hesitate to contact me if I can offer any additional information regarding

this project or other issues of regional or state importance.

Sincerely,

37" District



