SCE PCT Development Update

RECD. JuL 25 2008

« SCE issued an RFI requesting wholesale prices for
PCTs on April 11, 2008

e SCE RFI Results:

— Five manufacturers with ZigBee certified PCTs compliant with
OpenHAN reference design and SCE requirements have product
available for Beta testing now

— Three manufacturers with compliant PCTs submitted information
within the SmartConnect business case target wholesale range
price to SCE of $55 +/-20% for volume of 100,000 units!t!

— SCE expects additional opportunities to refine manufacturers’
pricing within SCE’s wholesale price target in subsequent RFP
this year

[1] SCE’s AMI business case assumes a target price of $50 per PCT in 2006 dollars, which escalates to $55 per PCT in
2010. SCE'’s contingency analysis for PCT prices assumed a contingency price range of +/-20%.
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