ETATF DF GALWDRRA — THE RESOURCTS aGERNCY

CALIFORNIA ENERGY COMMISSION

1596 NilTH ETRZET
DAGRANMENTD 08 48814 BRIF

July 17, 2006

Aimee M. Smith, Esq.

San Diego Gas and Electric Company
101 Ash Street

San Diego, CA 82101

RE: Appiication for Confidential Designation,
CEC-8EP-3 (Utiiity} Data Request for SEP Appiication,
Dlocket No. 03-RPS-1078

Dear Ms. Smith:

This is a follow up to eariier conversation concerming San Diego Gas & Electric
Company’s (8DG&E] Application for Confidential Designation {Application). This
Application was submitied to the Energy Commission on June 18, 2006, pursuant to the
California Code of Regulations, Title 20, section 2505, and seeks confidential
designation of varicus information included in SDGAE's CEC-SEP-3 (Utility) Data
Request for SEP Apglication submittal. This submittal includes the completed CEC-
SER-3 form as well as supporting Exce! Spreadsheets and SDG&E's Advice Letler
1795-E,

As tindicated, t have reviewed SDG&E's Application with Energy Commission
staff and need additional information as identified below in order for the Energy
Commission o fully evaluate the Application. This information is requested pursuant to
Title 20, section 25805 (a}3XA)

information Provided in CEC-SEP.3 Form

Question § -~ Contract Price.

SDGAE requests that contract price information reported in Question 6 of the
CEC-SER-3 form be kept confidential for “a period of three {3) years,” but does not
indicate when this three-vear periad 18 1o begin, Does the three-year periad begin on
the date the Energy Commission approves the Application {assuming it is approved}, on
the date the underlying power purchase contract with Esmeralda Truckhaven
Geothermal, LLC, (Esmeralda) is approved by the Galifornia Public Ultllities
Commission, or some other dale. Please indicate in your regponse the beginning and
end dates for the {hree-year period.

Information Provided in Supporting Excel Spreadshests

SDGAE requests that various contract pricing information included in the Excel
spreadsheets enfitied "Input Bid Data,” "Resulls,” "Contract Price,” "Bid Price,”
"Weighted Average Contract Price,” and "Bid Data Regquest Transfer Sheet” be kept
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confidential for a three-year period, but does not indicate when this three-year period is
to begin. Please indicate inn your respanse the beginning and end dates for the three-
year period.

Information Provided in Advice Leiter 1785-E.

SDGAE request that the appendices atfached to its Advice Letter 1795-E aiso be
kept confidential for a period of three-years, but does not indicate when the three-year
period 5 to begin. Please indicate in your response the baginning and end dates for the
thres-year period. In addition, please provide information on each of the appendices as
requested below,

Appendix A, Proposed Project's Contribution Towards SDG&E’s RPS Goals

Appendix A provides information on the Esmeralda Project including contract
price information, expectad project generation, and proiact contrbution to SDG&E's
RPS geais. Plsase indicale whether all of the information or only the conlract price
information in this appendix shouid be kept confidential. If SDG&E requests all of the
information in this appendix be kept confidential, please provide the legal justification for
doing $0 and explain whether any of this information is or will be publicly available in the
near future. Please indicate whether the public disclosure of any of the information in
this appendix could adversely affect the development of the Esmeralda Project. Please
indicate whether public disclosure of any of the information in this appendix could
adversely affect the willingness of other project developers to participate in future RPS
confract solicitations. Please indicate whether public disclosure of any of the
information in this appendix could adversely affect SDGAE’s costs and its gbility to
comply with the RPS.

Appendix B, Project Viability Matrix

Appendix B provides information on the vigbility of the Esmeralda Project and
includes information on the project and its development status. Appendix B does not
inciude information on the bid or contract price for the Esmeraldg Project. Please
indicate whether all or only a portion of the information included in this appsendix shouid
be kept confidential and provide the legal justification for doing so, including whether
any of this information is or will be publicly available in the near future. Please indicate
whether public disclosure of any of the information in this appendix could adverssly
affect pending or fulure contract negolialions by the developear of the Esmeraida Project
and thereby affect the project’'s development. Please indicate whether pubiic disclosure
of any of the information in this appendix could adverssly affect the wiilingness of sther
project developers to participate in future RPS contract solicitations. Please indicate
whether public disciosure of any of the information in this appendix could adversely
affect SDGAE's costs and its ability {0 cornply with the RPS.
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Appendix B-1, Project Pricing Details

Appendix B-1 provides detaiis on the pricing of the Esmeraida Project. 1 also
includes non-pricing information such as the point of delivery for the project. Please
indicate whether all of the information or only the projact price information in this
appendix should be kept confidential, {f SOG&E requesis alt of the information be kept
confidential, please provide the legal justification for doing s6 and state whether any of
this information is or will be publicly available in the near future, Please indicate
whether public disclosure of any of the information in this appendix could adversely
affect pending or future confract negotiations by the developer of the Esmeralda Project
and theraby affect the project’s development. Plsase indicate whether public disclosure
of any of tha information in this appendix could adversely affect the willingness of other
project developers o participate in future RPS contract solicitations. Please indicate
whether public disclosure of any of the information in this appendix could adversely
affect SDGAE's costs and s ability to comply with the RPS,

Appendix B-2, Contract Summary, EEl Cover Sheets, EE] Confirmation Letters
and Additional EEI Exhibits

Appendix B-2 includes a summary of ihe contract terms between SDG&E and
Esmeralda as well as capies of the EE] Cover Sheets, EEI Confirmation Lettars, and
additional EEI Exhibils. Please confirm whether any of these documents are or will be
publicly availabie through SDGA&E, Esmeraida, or other parties during the “thres year
pericd” for which confidential designation is requested.

Appendix B-3, Selection of Esmeralda Project and Calculations of Supplemental
Enerqy Payments

Appendix B-3 provides information on SDGAE's selection of the Esmeralda
Project. it includes pricing information on the ksmeralda Project and other profests for
comparison purposes. Appendix B-3 also includes information on the calculation of
Supplementat Energy Payments (SEPs) needed for the Esmaralda Project, Please
indicate whether all of the information or onty the project pricing information in thig
appendix should be kept confidential. |If SDGAE requests all of the information be kept
confidential, please provide the legal justification for doing 50 and state whether any of
this infermation is or will be publicly available in the near fulure. Please indicate
whether public disclosure of any of the information in this appendix could adversely
affect the development of the Esmeralda Projact or other projects. Please indicate
whether public disclosure of any of the information in this appendix could adversely
affect a project developer's willingnass to participate in tuture RPS contract solicitations.
Please indicate whether public disclosure of any of the information in this appendix
could adversely atfect SDGAE’s costs and its ability 1o comply with the RPS.
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Appendix €, Summary of PRG Meetings

Apperndix C provides information summarizing SDGAE’s discussions and
meetings with its Procurement Review Group. It includes information on the Esmeralda
Project as well as other RPPS proiects considered by SDGAE. Please indicate whether
alt of the information or only the project pricing information in this appendix should be
kept confidential. |f SDG&E requests sl of the information be kept confidential, please
provide the lagal justification for doing 50 and state whether any of this information ig or
will be publicly available in the near fulure. Please indicate whether public disclosure of
any of the information i this appendix could adversely affect the development ¢f the
Esmeralda Projact or other projects, Please indicate whether public disclosure of any of
the information in this appendix could adversely affect a project developer's willingness
to participate in future RPS contract solicitations. Please indicate whether public
disclosure of any of tha information in this appendix could adversely affect SDG&E's
ensts and its abliity to comply with the RPS.

Please provide additional information as discussed herein within 10 business
days, if possible. Your response should be Hled with the Energy Commission’s Dockets
Linit with copies fo the Energy Commission’s Executive Director and Legal Office. H you
have any questions concerning this matter, please contact me at (916) 654-5141,

Sincerely,

- ‘%“’\« ’}i' ’*"':’7’ M&“MwM_

GABRIEL HERRERA
Senior Siaff Counsel

Enciosures

oo Stephen Yatsko, SDGAE
Dockets Unit
Heather Raitt
Tony Goncalves



