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Introduction and Applicability

.01

This section sets forth attestation standards and provides guidance to a practitioner concerning performance and
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= The nature of the engagement

= Identification of the subject matter (or the assertion related thereto), the responsible party, and the criteria to
be used

= Identification of specified parties (See paragraph .36.)
= Specified parties' acknowledgment of their responsibility for the sufficiency of the procedures
= Responsibilities of the practitioner (See paragraphs .12 to .14 and .40.)

= Reference to attestation standards established by the American Institute of Certified Public Accountants
(AICPA)

= Agreement on procedures by enumerating (or referring to) the procedures (See paragraphs .15 to .18.)
= Disclaimers expected to be included in the practitioner's report

= Use restrictions

= Assistance to be provided to the practitioner (See paragraphs .22 and .23.)

= Involvement of a specialist (See paragraphs .19 to .21.)

s Agreed-upon materiality limits (See paragraph .25.)

Nature, Timing, and Extent of Procedures

Responsibility of the Specified Parties

A1

Specified parties are responsible for the sufficiency (nature, timing, and extent) of the agreed-upon procedures
because they best understand their own needs. The specified parties assume the risk that such procedures might be
insufficient for their purposes. In addition, the specified parties assume the risk that they might misunderstand or
otherwise inappropriately use findings properly reported by the practitioner.

Practitioner's Responsibility

A2

The responsibility of the practitioner is to carry out the procedures and report the findings in accordance with the
general, fieldwork, and reporting standards as discussed and interpreted in this section. The practitioner assumes the
risk that misapplication of the procedures may result in inappropriate findings being reported. Furthermore, the
practitioner assumes the risk that appropriate findings may not be reported or may be reported inaccurately. The
practitioner's risks can be reduced through adequate planning and supervision and due professional care in
performing the procedures, determining the findings, and preparing the report.

13

The practitioner should have adequate knowledge in the specific subject matter to which the agreed-upon procedures
are to be applied. He or she may obtain such knowledge through formal or continuing education, practical experience,

or consultation with others. .5

of 20 10/14/2015 11:14 AM












AT 201 Agreed-Upon Procedures Engagements

-

of 20

such dates were subsequent to
December 31, 20XX.
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Calculate the number of blocks
of streets paved during the year
ended September 30, 20XX,
shown on contractors’
certificates of project
completion; compare the
resultant number to the number
in an identified chart of
performance statistics.

The number of blocks of streets
paved in the chart of
performance statistics was Y
blocks more than the number
calculated from the contractors'
certificates of project
completion.

The number of blocks of streets
paved approximated the
number of blocks included in
the chart of performance
statistics.

Calculate the rate of return on a
specified investment (according
to an agreed-upon formula) and
verify that the resultant
percentage agrees to the
percentage in an identified
schedule.

No exceptions were found as a
result of applying the
procedure.

The resultant percentage
approximated the
predetermined percentage in
the identified schedule.

Inspect the quality standards
classification codes in identified
performance test documents for
products produced during a
specified period; compare such
codes to those shown in an
identified computer printout.

All classification codes
inspected in the identified
documents were the same as
those shown in the computer
printout except for the following:

[List all exceptions.]

All classification codes
appeared to comply with such
performance documents.

Trace all outstanding checks
appearing on a bank
reconciliation as of a certain
date to checks cleared in the
bank statement of the
subsequent month.

All outstanding checks
appearing on the bank
reconciliation were cleared in
the subsequent month's bank
statement except for the
following:

[List all exceplions.]

Nothing came to my attention
as a result of applying the
procedure.

Compare the amounts of the
invoices included in the “over
ninety days” column shown in
an identified schedule of aged
accounts receivable of a
specific customer as of a
certain date to the amount and
invoice date shown on the
outstanding invoice and
determine whether or not the
invoice dates precede the date

All outstanding invaice amounts
agreed with the amounts shown
on the schedule in the “over
ninety days” column, and the
dates shown on such invoices
preceded the date indicated on
the schedule by more than
ninety days.

The outstanding invoice
amounts agreed within
approximation of the amounts
shown on the schedule in the
“over ninety days” column, and
nothing came to our attention
that the dates shown on such
invoices preceded the date
indicated on the schedule by
more than ninety days.
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o. Where applicable, a description of the nature of the assistance provided by a specialist as discussed in
paragraphs .19 through .21

p. The manual or printed signature of the practitioner's firm
g. The date of the report

Illustrative Report

32
The following is an illustration of an agreed-upon procedures report.

Independent Accountant's Report
ing Agreed-Upon Proced

To the Audit Committees and Managements of ABC Inc. and XYZ Fund:

We have performed the procedures enumerated below, which were agreed to by the audit committees and
managements of ABC Inc. and XYZ Fund, solely to assist you in evaluating the accompanying Statement of
Investment Performance Statistics of XYZ Fund (prepared in accordance with the criteria specified therein) for the
year ended December 31, 20X1. XYZ Fund's management is responsible for the statement of investment
performance statistics. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

[Include paragraphs to enumerate procedures and findings.]

We were not engaged to and did not conduct an examination, the objective of which would be the expression of an
opinion on the accompanying Statement of Investment Performance Statistics of XYZ Fund. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you.

This report is intended solely for the information and use of the audit committees and managements of ABC Inc. and
XYZ Fund, f15 and is not intended to be and should not be used by anyone other than these specified parties.

[Signature]

[Date]

Explanatory Language

-33
The practitioner also may include explanatory language about matters such as the following:

= Disclosure of stipulated facts, assumptions, or interpretations (including the source thereof) used in the
application of agreed-upon procedures (For example, see section 601.26.)
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Effective Date

47

This section is effective when the subject matter or assertion is as of or for a period ending on or after June 1, 2001.
Early application is permitted.

Appendix

Additional Illustrative Reports

48

The following are additional illustrations of reporting on applying agreed-upon procedures to elements, accounts, or
items of a financial statement.

1. Report in Connection With a Proposed Acquisition

Independent Accountant's Report
on Applying Agreed-Upon Procedures

To the Board of Directors and Management of X Company:

We have performed the procedures enumerated below, which were agreed to by the Board of Directors and
Management of X Company, solely to assist you in connection with the proposed acquisition of Y Company as of
December 31, 20XX. Y Company is responsible for its cash and accounts receivable records. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:

Cash

1. We obtained confirmation of the cash on deposit from the following banks, and we agreed the confirmed
balance to the amount shown on the bank reconciliations maintained by Y Company. We mathematically
checked the bank reconciliations and compared the resultant cash balances per book to the respective
general ledger account balances.

Bank General Ledger
Account Balances as of
December 31, 20XX
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ABC National Bank $5,000
DEF State Bank 3,776
XYZ Trust Company regular account 86,912
XYZ Trust Company payroll account 5,000
$110.688

We found no exceptions as a result of the procedures.

Accounts Receivable

2. We added the individual customer account balances shown in an aged trial balance of accounts receivable
{identified as Exhibit A) and compared the resultant total with the balance in the genera! ledger account.

We found ne difference.

3. We compared the individual customer account balances shown in the aged trial balance of accounts
receivable (Exhibit A) as of December 31, 19XX, to the balances shown in the accounts receivable subsidiary
ledger.

We found no exceptions as a result of the comparisons.

4. We traced the aging (according to invoice dates) for 50 customer account balances shown in Exhibit A to the
details of outstanding inveoices in the accounts receivable subsidiary ledger. The balances selected for tracing
were determined by starting at the eighth item and selecting every fifteenth item thereafter.

We found no exceptions in the aging of the amounts of the 50 customer account balances selected. The sample size
traced was 9.8 percent of the aggregate amount of the customer account balances.

5. We mailed confirmations directly to the customers representing the 150 largest customer account balances
selected from the accounts receivable trial balance, and we received responses as indicated below. We also
traced the items constituting the outstanding customer account balance to invoices and supporting shipping
documents for customers from which there was no reply. As agreed, any individual differences in a customer
account balance of less than $300 were to be considered minor, and no further procedures were performed.

Of the 150 customer balances confirmed, we received responses from 140 customers; 10 customers did not reply. No
exceptions were identified in 120 of the confirmations received. The differences disclosed in the remaining 20
confirmation replies were either minor in amount (as defined above) or were reconciled to the customer account
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balance without proposed adjustment thereto. A summary of the confirmation results according to the respective
aging categories is as follows.

Accounts Receivable
December 31, 20XX

Aging Customer Confirmations Confirmations
Categories Account Requested Received
Balances
Current $156,000 $ 76,000 $ 65,000
Less than cne month: 60,000 30,000 19,000
One to three months 36,000 18,000 10,000
Over three months 43,000 48,000 8,000
$300.000 172 $102.000

We were not engaged to and did not conduct an audit, the objective of which would be the expression of an opinion
on cash and accounts receivable. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the board of directors and management of X Company
and is not intended to be and should not be used by anyone other than these specified parties.

[Signaturs]
[Date]

2. Report in Connection With Claims of Creditors

Independent Accountant's Report
on Applying Agreed-Upon Procedures

To the Trustee of XYZ Company:
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