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 August 12, 2026 
 
 
VIA CEC PORTAL AND U.S. MAIL 
Ms. Elizabeth Huber 
California Energy Comission 
715 P Street 
Sacramento, CA 95814 
 
Re:  Docket 26-SPPE-01. Inyokern Data Center Small Power Plant Exemption and CEQA 
 
The Board of Directors (“Board”) of the Indian Wells Valley Water District (“District”) has authorized 
this letter in response to the referenced Application for Small Power Plant Exemption and associated 
CEQA review being performed by the California Energy Commission (“CEC”).  The District is a County 
Water District formed and operating pursuant to California Water Code sections 30000, et seq.   The 
District is the largest water purveyor in the Indian Wells Valley, so we focus our concerns on the potential 
impacts to local power useage and the local water suppply.  This includes ongoing implementation of the 
Sustainable Groundwater Management Act (“SGMA”) and the ongoing Comprehensive Groundwater 
Adjudication of the Indian Wells Valley groundwater basin (“IWV Basin”), that will determine the amount 
of groundwater that can be pumped from the basin on an annual basis and the amount of a pumper’s 
groundwater rights (see Mojave Pistachios v. Indian Wells Valley Water District, et. al, Orange County 
Superior Court Case No. 30-2021-01187275-CU-OR-CJC).   
 
Reliable Local Power: The IWV Basin is designated as a critically over-drafted basin (Basin No. 6-54, 
Bulletin 118) by the Department of Water Resources.  Residents and businesses within the IWV Basin 
rely on groundwater as their sole source of water.  Virtually all water supplies in this basin rely on 
groundwater wells, which of course, are powered by electricity supplied mainly by Southern California 
Edison.  Reliable grid power and prioritizing the available power for the public good should be a primary 
consideration of the CEC when determining whether this project gains initial approval prior to moving 
forward with CEQA and other local permitting processes.  The District recognizes that this 99 MW backup 
generation facility is “small” within the context of overall California power needs, however, within the 
context of the Indian Wells Valley, it is a significant increase to local power usage.  With this in mind, we 
request the CEC carefully review the following in its evaluation of this Application.   
 
1. Can the local electrical grid supply the requested power without adversely impacting local users of 

power? 
 

2. What priority will the Data Center be given during periods when local electrical demand exceeds 
supply?  Of particular concern is a situation where the Data Center receives power to meet its reliability 
requirements at the expense of power to supply critical groundwater wells needed in a hot desert 
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environment.  We note, there are some 800 electrical powered groundwater wells within the Indian 
Wells Valley that are in direct proximity to the Data Center.  

 
3. Will the backup generators proposed by the Applicant be in compliance with all aspects of the 

California Air Resources Board Diesel Air Toxic Control Measures (“ATCM”) regulations?  Of 
particular concern is the unlimited time limits to run these generators during power outages or during 
a Public Safety Power Shutoff (“PSPS”).  Additionally, the proximity to local schools has been raised 
as a concern and this should be reviewed by the CEC as part of the evaluation process. 

 
Projected Water Use: The proposed Data Center (Project) in Inyokern estimates a maximum of 49.1 
acre-feet (“AF”) of water use per year.  If the Project operates at 85% capacity, the theoretical Water Use 
Efficiency (“WUE”) would be approximately 0.1 to 0.12 L/kWh.  This value is inconsistent with Table 
B.1 Facility-Level Efficiency Targets in the Environmental Sustainability Plan and BMP document 
(Appendix O).  According to the Table, only fully closed loop chilled water systems can achieve this level 
of WUE, and this is at the lower limit of such systems that use between 0.1 and 0.3 L/kWh.  The proposed 
hybrid system also includes evaporative adiabatic components that have WUE ranging from 0.5 to 2.0 
L/kwh.  It is unclear how such a low WUE is achievable with the proposed systems given the proponents 
own WUE estimates.  Additionally, in the same table, the proponent cites a target Power Usage 
Effectiveness PUE of 1.41 but fails to cite a target WUE.  The proponent needs to explain how a hybrid 
system using closed loop cooling with additional evaporative cooling can achieve a WUE at the low end 
of 100% closed loop systems.  The theoretical estimated WUE of approximately 0.12 does not fit the 
proponent’s own WUE estimates.  This translates into the potential for far greater water usage than stated.  
In addition, we have reviewed and join in the the other comments submitted on the proposed Project and 
their stated concerns about the local water supply and low project water use alleged by the Applicant. 
   
Water Demand and Wasterwater Disposal:  The Applicant alleges that Project water supply and 
wastewater disposal demands are adequately addressed as a result of the Inyokern CSD (“CSD”) Water 
and Sewer Will Serve letter dated April 2, 2026 (“Will Serve” letter) (See attached Exhibit “A”).  We 
have reviewed the Will Serve letter and it raises even more questions and concerns as outlined below. 
 
Water Demand:  The Applicant concludes the “Project’s total annual water demand of approximately 
36.83 to 49.10 AFY falls with the CSD’s confirmed service capacity” (Application p.559).  The CSD’s 
annual groundwater allotment is 102 acre-feet under the Groundwater Sustainability Plan (“GSP”) 
adopted by the Indian Wells Valley Groundwater Authority (“IWVGA”).  The Applicant fails to explain 
how the CSD can serve the Project’s additional annual water demand of 49.10 acre-feet, which is almost 
half the CSD’s annual allotment.  Further, the Applicant’s Water Supply Assessment (“WSA”) fails to 
meet the requirements imposed by California Water Code section 10910 when a project’s water supply is 
groundwater dependent.  The Applicant’s reliance on the CSD for its project water demand, with no further 
explanation of how the CSD will acquire the additional water needed to serve the project, fails to meet its 
burden. 
 

http://www.iwvwd.com/
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Status of the CSD:  It is important to note that the District has never requested that the CSD be consolidated 
into the District, however, in light of the Applicant’s reliance on the CSD for water supply and wastewater 
disposal demands, any potential consolidation between the District and the CSD cannot be ignored.  On 
June 6, 2025, the State Water Resources Control Board (“State Board”) sent the District a letter requiring 
the District and the CSD to enter into six (6) months of “voluntary negotiations” regarding a possible 
consolidation of the two districts (See attached Exhibit “B”).  The State Board identified “concerns 
regarding Inyokern CSD’s water system deficiencies” and “about the ability of Inyokern CSD to 
sustainably provide safe and affordable supply of drinking water into the future.”  The “voluntary 
negotiations” were not successful.  The State Board ranks Water Systems on its SAFER Program website.  
This assessment lists the CSD as a Disadvantaged and Failing System and can be found here: 
 

https://www.waterboards.ca.gov/drinking_water/certlic/drinkingwater/saferdashboard.html 
 

While we do not have exact usage for the CSD, we are aware that the CSD is being sued by the IWVGA, 
in part, for failure to pay replenishment fees which are assessed when a pumper exceeds its allotment 
under the GSP.  The filing of the lawsuit indicates that the annual allotment of 102 acre-feet to the CSD 
is insufficient for its current customer base, let alone the additional demand created by the Project (see 
Indian Wells Valley Groundwater Authority v Inyokern Community Services District, Kern County 
Superior Case No. BCV-22-100281). 
 
It is our understanding that the CSD is still not in compliance with applicable state regulations and still 
subject to potential mandatory consolidation with the District pursuant to State Board authority.  What are 
the plans of the Applicant if the CSD consolidates with the District?  While not advocating for said 
consolidation, but also so there is no misunderstanding, if consolidation is ordered, the  Board of the 
District will not be bound to serve and provide the Project’s water demands pursuant to the CSD’s five 
(5) page Will Serve letter, including the Limitations and Disclaimers.  At a minimum, it is unclear at this 
time if the CSD has the ability, sufficient capacity or sufficient water to provide water and/or wastewater 
services1 to this Project in the future. 
 
Operational Costs: An additional concern relates to operational costs.  Using the Project proponent’s 
projected 99MW max electrical usage, one can calculate a theoretical range of electrical costs per year of 
operation.  Operating at 85% capacity on average, and a projected electrical cost of $0.09 kWh as a 
minimum and $0.18 kWh maximum, the cost range is between $66M and $132M annually.  Using the 
proponents PUE value of 1.41, the support systems cost would be 29% of total cost or between $19M to 
$38M annually.  The PUE for pure evaportive systems in desert environments is closer to 1.1 to 1.25.  
This demonstrates why data centers have traditionally used evaporative systems in hot dry climates.  In 
our theoretical scenario above, this equates to a $10M-$20M savings in electrical costs annually if the 
systems used only evaporative cooling.  Because the proposed system uses both closed loop and 

 
1 The State Board consolidation discussions are presently limited to the CSD’s domestic water supply operations, but the District 
“may acquire, construct, and operate facilities for the collection, treatment and disposal of sewage, waste and storm water of the 
district” (see California Water Code § 31100). 

http://www.iwvwd.com/
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evaporative cooling, there is a significant economic advantage to maximizing evaporative cooling over 
the closed loop system.  Once built, what prevents the operator from choosing to utilize the much less 
expensive evaporative system to save literally millions of dollars a year, at the expense of the IWV Basin 
and those who rely on this scarce resource?  This needs clarification by the Applicant. 
 
Additional Information:  We note the CEC requested additional information from the Applicant by way 
of letter dated June 11, 2026.  Our review of the Applicant’s analysis of potential impacts caused by the 
Project justifies the CEC’s need for additional information to properly evaluate the Project.  On a related 
note, there are multiple bills being considered by the State legislature that would require more robust 
studies and greater transparency to gain approval.  The new proposed legislation evidences the public’s 
concerns over the impacts associated with data centers in general.  We encourage the CEC to continue to 
evaluate the Project’s potential impacts as many questions remain unanswered by the Applicant. 
 
Thank you for your attention to this matter.  Feel free to contact me at reneem@iwvwd.com should you 
have any questions. 
 

Respectfully, 
 

 
 

Renee Morquecho, Ph.D., P.E. 
General Manager 

 
cc:         The Honorable Vince Fong, U.S. Representative 

California’s 20th Congressional District 
District Director: Courtney.Dunbar@mail.house.gov 
Chief of Staff: Katherine.Sears@mail.house.gov 
 
Senator Shannon Grove 
California State Senate, District 12 
Senator.grove@senate.ca.gov 
 
Assemblymember Stan Ellis 
District 32, California State Assembly 
Assemblymember.ellis@assembly.ca.gov 
 
Supervisor Phillip Peters 
1st District Kern County Supervisor 
District1@kerncounty.com 
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Supervisor Chris Parlier 
2nd District Kern County Supervisor 
District2@kerncounty.com 
 
Supervisor Jeff Flores 
3rd District Kern County Supervisor 
District3@kerncounty.com 
 
Supervisor David Couch 
4th District Kern County Supervisor 
District4@kerncounty.com 
 
Supervisor Leticia Perez 
5th District Kern County Supervisor 
District5@kerncounty.com 
 
Julie Gragg, Clerk of the Board of Supervisors 
graggj@kerncounty.com 
 
Kern County Planning Commissioners 
planning@kerncounty.com 
 
Blair Knox, Executive Officer 
Kern County LAFCO 
eo@kernlafco.org 
 
David Rice, Legal Counsel 
SWRCB, Division of Drinking Water 
david.rice@waterboards.ca.gov 
 
Bryan Potter, P.E., Southern Engagement Unit Senior Engineer 
SWRCB, Division of Drinking Water Bryan 
Potter@waterboards.ca.gov 
 
Jeff Desnmore, P.E., South Central Section Chief 
SWRCB, Division of Drinking Water 
Jeff.Densmore@waterboards.ca.gov 
 
Adriana Renteria 
SWRCB, Public Engagement & Tribal Affairs 
Adriana.Renteria@Waterboards.ca.gov 
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Kristyn Abhold, P.E., Assistant Deputy Director 
SWRCB, Division of Financial Assistance 
Kristyn.Abhold@waterboards.ca.gov 
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