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R A

» Community Solar and Storage allows participants to subscribe to local solar and battery farms and receive credits on
their electricity bills

» This study quantifies the impact of adding Community Solar and Storage on Californiaratepayers

= The analysis employs established electricity modeling techniques, including Capacity Expansion Modeling, Production
Cost Modeling, and Power Flow Security-Constrained Economic Dispatch (SCED), to compare market outcomes from
adding community projects

s This study finds that adding 5.4GW of Community Solar and Storage in California can have the following impacts:
— Community Solar and Storage can produce total electricity system cost savings for Californians
— The estimated $6.5bn savings to ratepayers over 20 years are enabied by:

- Lower electricity prices - By locating close to electricity customers, community projects can bypass
transm’ssion constraints. displacing gas generation. which can reduce clectricity prices by $4.2bn

- Lower spending on Resource Adequacy (RA) - By including storage, community projects can supply
electricity during the evening net peak, reducing capacity required for RA and associated costs of $4.6bn

- Lower spending on electricity transmission and distribution - Community projects situated locally to
customers can reduce transmission utilization by 2%, reducing line upgrade spending by $0.91bn

- The cost savings exceed the incremental capital costs of +$3.2bn of community-scale projects, as compared
to utility-scale projects?
— The cost savings identified arc additive. Cost savings can be allocated to subscribers of Community Sotar and
Storage projects in a way that allows non-subscribers are no worse off

— In addition to cost savings, community projects allow the California electricity system to be less reliant on out-
of-state electricity net imports by 13%. less reliant on gas generation by 2.5% and lower CO, emissions by 1.8%

Community projects enable for the reliable and cost-effective operation of the grid even when transmission
investment is reduced or delayed

= Conclusion: The findings from this study suggests Community Solar and Storage can produce savings to cover its costs,
while also delivering reliability and emissions benefits to all Californians
1) For this study. the Calitornia e ectricity yystem reters to the territory covered by the Calif ornia Independent Syste m Operator {CAL50). 2) This analvsis assurwes Com 7 Sofar

and Storage projects are 1 32 Limes more expensive thun ut ity-52a e projects  an assumplion based on CPUC IRP inputs, where distributed solar is modeled us ng NREL cost
estur ates for 200 kW systerms This assumption may be conservat ve if anticipating lower costs for community projects (e g in proved cconoemics from econonmes of scale;
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Disclaimer and Copyright LA

General Disclaimer

This document is provided "as is" for your information only and no representation or warranty, express or implied, is given by Aurora Energy Research Limited and its
subsidiaries from time to time (together, "Aurcra”). their directors, employees agents or affiliates {together, Aurora's "Assoclates”) as to its accuracy, reliability or
completeness, Aurora and its Associates assume no responsibility. and accept no liability for, any loss arising out of your use of this document. This document is not to be
relied upon for any purpose or used in substitution for your own independent investigations and sound judgment. The information contained in this document reflects our
beliefs, assumptions, intentions and expectations as of the date of this document and is subject to change. Aurora assumes no obligation, and does not intend, to update this
information.

Forward-looking statements

This document contains forward-looking statements and information, which reflect Aurora’s current view with respect to future events and financial performance. When
used in this document, the words "believes”, "expects”, "plans”. "may”, "will". "would", "could", "should", "anticipates”, "estimates”, "project”, "intend" or "outlook” or other
variations of these words or other similar expressions are intended to identify forward-looking statements and information. Actual results may differ materially from the
expectations expressed or implied in the forward-looking statements as a result of known and unknown risks and uncertainties. Known risks and uncertainties include but
are not limited to: risks associated with political events in Europe and elsewhere, contractual risks. creditworthiness of customers, performance of suppliers and
management of plant and personnel; risk associated with financial factors such as volatility in exchange rates, increases in interest rates, restrictions on access to capital, and
swings in global financial markets; risks associated with domestic and foreign government regulation, including export controls and economic sanctions; and other risks,

including litigation. The foregoing list of important factors is not exhaustive.

Copyright
This document and its content (including, but not limited to, the text, images. graphics and illustrations) is the copyright material of Aurora, unless otherwise stated.
This document is confidential and it may not be copied, reproduced, distributed or in any way used for commercial purposes without the prior written consent of Aurora.



